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TRUST COMPANIES OF THE UNITED STATES ONE YEAR 
AGO AND TO-DAY 


N the history of banking and finance there is no single development to parallel 
the quick recovery and remarkable growth of the trust companies of the 
United States.since the period of extreme depression one year ago. During 

the previous decade the tremendous increase in the business of trust com- 
panies and their number was attended without any interruption or halt. To- 
day the trust companies again occupy the same eminent position which they held 
before the panic of 1907 with this difference, that their prestige rests upon a 
more solid foundation, that their cash reserves and resources are materially 
strengthened and, finally, that the respective managements and their patrons are 
imbued with a stronger sense of appreciation regarding trust company methods 
and functions. The severity of the trial only brings out in more striking relief 
the inherent qualities of modern trust company organization and the immutability 
of principles involved. The weak places in legislation have been discovered and 
with proper statutory safeguards the trust companies are certainly destined to 
grow in stature and influence. 

New York City was the vortex of last year’s financial disturbance. It is 
significant therefore that the most emphatic demonstration of trust company 
recovery is witnessed in this city. On June 4, 1907, the deposits of Greater 
New York City trust companies aggregated $1,017,813,344. On December 19, 
1907, they reported gross deposits of $587,060,318. Just one year later the 
weekly statement of December 12, 1908, shows combined deposits of $1,013,- 
022,200, a net gain of $425,962,000. Surplus and profits likewise exhibit a gain 
compared with the high figures before the financial depression. August 22, 1907, 
shortly before the panic, the total surplus and undivided profits amounted to 
$167,982,400 and, on November 27 last, the official statements showed aggregate 
surplus and profits of $171,797,253, an increase of $5,210,307 compared with the 
last previous quarterly reports rendered August 31, 1908. Most noteworthy is 
the creation of cash reserves in compliance with the new law enacted at the last 
session of the Legislature, together with other amendatory legislation. August 
22, 1907, the total amount of specie reported by trust companies of New York 
City amounted to $49,179,200 and $5,095,400 in legals. December 12, 1908, the 
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volume of specie held by trust companies as cash reserve was $85,315,700 and 
legals $8,999,300. The percentage of reserve against deposit liabilities on the 
latter date was 29.7, a higher figure of reserve than reported by the National 
banks of this city. By February 1, the cash reserve will be further increased 
in accordance with the law. 

The accompanying table exhibiting the deposits of the individual New York 
City trust companies at various dates since June 4, 1907, shows, moreover, that 
a number of trust companies now report higher totals than at any previous time. 
The operation of the new laws governing investments, loans, syndicate participa- 
tions, etc., has had the effect of strengthening the character of assets. A com- 
parison of aggregate resources shows results corresponding with the increase in 
deposits as noted. It is also interesting to state that the advance in the market 
value of trust company stock has been very substantial during the past few 
months. Resources of all the trust companies of the State of New York aggre- 
gated $1,426,659,5909 on November 27, last, and total deposits $1,117,444,850. 
This shows a gain of $71,347,740 in resources and of $61,969,886 in deposits 
since the previous report of August 31, 1908. On December 12, 1908, accord- 
ing to the weekly statements, the trust companies of Greater New York reported 
total loans and investments, $938,791,000; specie, $85,315,700; reserve on de- 
posit, $276,053,600, with a total reserve of 29.7 per cent. 

A review of trust company affairs during the past year substantiates the 
fact that none of the depositors of suspended institutions have sustained or wiil 
sustain any ultimate loss. Every trust company has resumed with the exception 
of a small institution which was barely opened and had practically no deposit 
liabilities. The closing of the Lafayette Trust Company, the successor of the 
Jenkins Trust Company, which was recently announced, entails no loss, as ample 
assets cover the claims of all creditors. Trust companies, therefore, present a 
clean slate. 

There is special reason for favorable comment on the latest reports of the 
Knickerbocker Trust Company, which temporarily suspended, and the Trust 
Company of America and Lincoln Trust Company, which were subjected to 
severe pressure during the autumn of 1907. The Knickerbocker Trust Company 
has anticipated payments due up to December 26, 1909, under the deferred pay- 
ment plan of reorganization. With a capital and surplus of nearly $15,000,000 
for the protection of depositors and combined deposits of $35,456,391 the 
Knickerbocker Trust Company is making splendid progress under the conserva- 
tive administration of President Charles H. Keep. Most gratifying is the finan- 
cial condition of the Trust Company of America, which successfully liquidated 
the loans from other trust companies and is gaining rapidly in deposits. The 
earnings of this company justified a dividend of 2 per cent., payable December 
31, which is the first dividend since October 1, 1907. The Lincoln Trust Com- 
pany is gaining new business and deposits as a result of the excellent manage- 
ment and policies introduced by President Alexander S. Webb, Jr. 

In other leading cities trust company declines were considerably less in 
proportion than in New York City. In Boston, Philadelphia, Pittsburg, Chicago, 
St. Louis, Baltimore, New Orleans and other centers, the trust companies have 
not only regained the position they held prior to the trouble of 1907, but, in a 
number of instances, have excelled previous records. 
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June 4, 1907 
$9,576,858 
25,166,502 
19,553,753 
4,407,180 
17,986,907 
5,800,041 
51,302,137 
1,710,742 
6,429,257 
4,926,487 
499 
8,308,360 
20,300,682 
84,916,638 
17,799,051 
2,740,740 
3,181,446 
12,887,050 
6,915,060 an 
44,784,355 
5. 09, 134 
7,018,078 
2,830,260 
2 net 917 
7 573 800 
12,749,434 
66,558,810 
3,429,025 
8,693.728 
24,7 34,0903 
8,546,967 
11,023,202 
37,153,411 
23,870,335 
48,539,570 
6,524,995 
8,603,611 
33,826,273 
3555175335 
16,176,556 
1,950,854 
13,065,214 
32,7 728, 148 
66 pong 024 
52,707,437 
62,554. 560 


8,61 4038 
9,882,938 
8,545,852 
12,441,520 


Dec. 19, 1907 
$8,610,900 
20,834,300 
11,081,600 
2,154,400 
11,757,800 
6,199,800 
31,875,300 
951,500 
4,587,700 
3,051,000 
6,157,600 
9,320,400 
61,306,200 
9,804,500 
2,740,900 
2,516,400 
7,527,900 
6,065,400 
28,019,100 
2,019,100 
5,434,300 
1,642,200 
1,196,000 
844,700 
9,701,800 


5,507,000 
6,469,800 
1,116,200 
9,153,200 
22,540,500 
15,189,100 
18,894,300 
3,749,800 
5,048,600 
20,417,200 
25,735,700 
13,463,400 
7,428,800 
19,918,200 
20,193,400 
43,453,700 
48,407,600 
17,786,200 
5,230,700 
6,118,400 


7,167,900 


DEPOSITS OF GREATER NEW YORK TRUST COMPANIES ON VARIOUS 
JUNE 4, 1907, TO NOVEMBER 27, 1908 


June 17, 1908 
$12,596,846 
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12,524,233 
2,418,742 
15,901,465 
7,028,101 
54,999,003 
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20,115,101 
99,340,017 
13,281,273 
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3,113,539 
713735139 
6,454,278 
47,208,548 
,211,981 
6,122,018 
1,537,160 
,480,866 
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875,877 
8,209,0T5 
8,090,880 
7,504,407 
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4,018,969 
5,444,873 
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Nov. 27, 1908 
$11,776,821 
36,822,80¢ 
14,854,036 
2,877,871 
17,048,280 
9,099,991 
69,393,780 
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477 
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117,171,861 
13,859,407 
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ae 
856,915 
7 7 ales 828 
pas 515 
21,332,219 
32,994,071 
6,751,371 
5,970,059 
36,924,005 
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Boston. The following tabulation shows the condition of Boston trust 
companies from January I, 1907, to September 23, the date of the last official 
call: 


Surplus and Aggregate 

Capital Profits Deposits Resources 
Jan. 1, 1907 (16 cos.)...$11,100,000 $22,551,499 $158,213,825 $191,885,062 
June 30, 1907, (16 cos.). 11,100,000 23.081,148 145,253,709 179,434,915 
Dec. 31, 1907, (19 cos.). 11,750,000 23,699,740 125,254,072 160,704,413 
Sept. 23, 1908, (19 cos.). 11,752,000 25,002,027 164,609,855 201,937,193 


Philadelphia. The trust companies of Philadelphia make an exceptional 


exhibit of trust company progress during the past year. The figures are: 
Surplus and 
Capital Profits Deposits 
Dec. 31, 1906, (52 cos. Lecce eee e +» -936,931,963 $49,590,018 $193,283,134 
Jume 30, 1907, (56 cos.).............. 38,241,445 50,748,375 191,126,251 
Dec. 31, 1907, (58 cos.).. 38,727,909 50,840,244 169,669,224 
ee OO sk. ke ees 43,523,852 52,483,819 193,007,003 


At the close of business December 16, 1907, the trust companies of Philadel- 
phia reported total funds held in trust $544,292,164, not including trusts under 
corporate mortgages. On November 28, 1908, the total amount of trust funds 
shows an increase to $549,749,368. During the panic there were no trust com- 
pany suspensions in this city. The Lincoln Trust & Savings, which closed 
June 18, will pay all obligations. 


Pittsburg. The trust companies of Pittsburg are to-day in a stronger 
financial condition than at any period since the previous year. The financial 
atmosphere has also been clarified by the acceptance of the Westinghouse re- 
organization plan and the removal of receivership. The Iron City Trust Com- 
pany receivers were discharged recently, having completed their work of paying 
off all deposit liabilities and returning stockholders par value on their holdings. 
The remaining liquidations are proceeding successfully. The condition of trust 
companies at various dates is shown herewith: 


Surplus and 


Capital Profits Deposits 
Nov. 26, 1906, (37 cos.)..............$26,664,105 $52,834,360 $82,872,586 
2 eee ee 25,174,740 53,977,444 84,562,312 


Chicago. A review of trust company conditions in Chicago during the past 
year and including the last quarter of 1907, affords a record of strength and 
resourcefulness which reflects most favorably upon the conservative and able 
managements. There were no trust company failures or suspensions in that city 
during this period. The trust companies have direct representation in the Chi- 
eago Clearing House and benefited from the system of co-operation due to in- 
dependent examination and supervision. Since January 1 there has been a steady 
increase and savings deposits showed a special advance since June 1. On May 
20, 1907, the twenty-eight trust companies and State banks of Chicago reported 
total deposits of $367,259,997, with cash resources $108,839,125. The last of- 
ficial statements show total deposits $363,168,949, cash resources $127,837,979. 









St. Louis. 


TRUST COMPANIES 





posits and general resources during the last quarter. 


during the panic. 


new records. 
Commerce National Bank. 
June 30, 1907, (8 cos.) 


Dec. 31, 1907, (8 cos.) 
Nov. 27, 1908, (13 cos.) 


sources of 


The Mississippi Valley Trust Com- 


Capital 


$13,350,000 


1 3,350,000 
16,200,000 


Trust companies of St. Louis show exceptional gains in de- 
They rendered magnificent 
service in negotiating the financial needs of that city and dependent territory 
The reputation for conservatism and splendid executive man- 
agement which characterizes St. Louis trust companies was reflected during the 
period of wide-spread currency shortage. 
pany and the Mercantile Trust Company were pillars of strength during the try- 
ing months of 1907 and their growth during the present year promises to create 
One large trust company was absorbed prior to the panic and the 
Commonwealth Trust Company recently transferred its banking business to the 
The totals for St. Louis show: 


Surplus and 
Profits 


Company, every liability has been or will be finally redeemed. 


ject to speculation” is earnestly endorsed by banking interests and also by the governing 
power of the New York Stock Exchange. 





THE WALL STREET INVESTIGATION 


The appointment of a Special Commission by Governor Hughes to determine “what 
changes, if any, are advisable in the laws of the State, bearing upon speculation in securities 
and commodities, or relating to the protection of investors or with regard to the instru- 
mentalities and organizations used in dealing in securities and commodities which are sub- 


The thigh character of the members of this 
commission service has granted that the investigation will be conducted with thoroughness, 
intelligence and absolute impartiality. Although the commission has no subpoena power 
or special authority to compel testimony, the Governing Power of the Stock Exchange 
has formally announced its intention to co-operate to the fullest extent and its willingness 
to submit all information and evidence bearing upon the subjects under consideration. 

It must be stated in justice that the governors of the New York Stock Exchange have 
shown themselves truly in sympathy with the reform movement by expelling the board 
Governor Hughes 


members of the firms which were guilty of “bucketing” and “wash sales.” 


is on record as opposed to “fanciful schemes for the regulation of business with arbitrary 
The recommendations of the commission, it may be safely predicted, will not 
embrace such drastic suggestions as made by President Roosevelt, namely, a general pro- 
The complete failure of the German “Borsen” law and 
the efforts now being made in the Reichstag to vitiate its evil effects by repeal, affords 
The Commission is headed by Horace White, the 
The Commission has organized itself into a Committee of 
Plan, composed of Edward T. Page, John B. Clark and Willard V. King, and a Committee 
of Ways and Means, consisting of Horace White, Clark Williams and David Leventritt. 


legislation.” 


hibition against dealing futures. 


a timely and striking object lesson. 
well-known author and editor. 









$71,375,803 
66,329,762 
67,374,384 

The number of trust companies in the United States is steadily increasing. 
The latest computation shows a total of 2256 companies, with aggregate re- 
4,960,000,000 and deposits rapidly approaching four billions. 
record of trust company failures and liquidations shows that, with the exception 
of losses involved in the affairs of the defunct California Safe Deposit & Trust 


\ 


In several in- 
stances stockholders have made good deficits disclosed in liquidation. 
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CONSTRUCTIVE AND AMENDATORY TRUST COMPANY LEGISLATION 
HE legislative assemblies of thirty-nine States will convene early in January, 
1908. Important and far-reaching legislation affecting the supervision, 
organization and administration of banks and trust companies will be 
proposed in a number of States where existing statutes are inadequate. It is re- 
assuring to be able to state that in most instances this proposed legislation is 
advocated by representative bank and trust company officers. The experiences 
of the past year have created a stronger and more enlightened sentiment among 
bankers and trust company officials than has ever before existed in favor of 
proper agencies for State supervision, for periodical examinations, suitable cash 
reserve, stockholders’ liability, protection against abuse of bank or trust company 
title and in the regulation of loans and investments. 

It is well to bear in mind that so far as trust companies are concerned in 
legislation, past and prospective, their greatest growth has been witnessed 
in those States where the trust company code is most perfect and protective. 
New York and Massachusetts have trust company laws defining clearly every 
function and providing every possible safeguard that experience has taught 
necessary. Instead of placing undue restraint upon trust companies these laws 
have the effect of strengthening public confidence and thus increasing patronage. 
There are other States, notably Pennsylvania, Illinois, Missouri, Indiana, Col- 
orado, Louisiana, New Jersey, Michigan and others where supervision is exer- 
cised with thoroughness and where laws have been brought to a high standard. 
But it is a fact that in many States there is a lamentable absence of proper statu- 
tory provisions, either for banks or trust companies. 

The Trust Company Section, representing the most progressive and intelli- 
gent sentiment of the trust companies of this country, has laudably assumed the 
task, through its committees and representatives, to secure corrective and pro- 
tective legislation in those States where laws are notably lacking. The opportun- 
ity exists to secure wholesome legislation in many of the States where the Legisla- 
tures convene next month. The laws enacted in the State of New York at the last 
session of the Legislature present models which may be adopted in every State. 
It is obvious that when a higher and more uniform standard of laws is secured all 
discussion will disappear as to the advisability of nationalizing trust companies 
and effectual argument will be presented against the advocacy of State guaranty 
of deposits. The trust company, as a modern corporate organism, is still in the 
transition period. The national currency system will undergo radical revision 
before many more years elapse and it is therefore proper that trust companies 
should keep pace with these changes. 

There are several influential agencies in the field working for uniformity in 
State laws affecting banking. The Commissioners of Uniform State Laws, em- 
bracing the representatives of many States, appointed by the respective Gover- 
nors, are laboring to secure uniform negotiable instrument laws, bills of lading, 
warehouse receipts and laws governing certificates of stock. More closely allied 
to banking and trust company business is the work of the National Association 
of Supervisors of State Banks, which is endeavoring to secure uniform laws re- 
lating to the supervision, organization, functions, liquidation and reports of both 
State banks and trust companies. The Standing Law Committee of the American 
Bankers’ Association is devoting itself actively to securing legislation punishing 
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persons making false statements affecting banks, fixing liability of banks to 
depositors for payment of forged or raised checks, defining and punishing the 
crime of burglary with explosives, deposits in trust, negotiable instruments and 
other banking subjects. 

It remains, however, for the Trust Company Section, through its Protective 
Committee, to undertake in a systematic and energetic manner the work of secur- 
ing constructive laws in such States where conditions demand immediate action. 
The publisher of Trust Companies has corresponded with the banking author- 
ities of a number of States, including Pennsylvania, Illinois, Delaware, and 
Oregon and from each has received assurances of willingness to co-operate in 
securing laws which shall protect the title of “trust company” and thereby dis- 
courage the wholesale organization of so-called “trust companies” by speculators, 
mining swindlers, loan sharks and promotors, whose sole desire is to secure com- 
missions from stock subscribed. 

It does not suffice to enact a law prohibiting the abuse of the title “trust 
company.” For example, the Legislature of California passed such a law in 1904 
and the most serious trust company failure during the last panic was the Cali- 
fornia Safe Deposit & Trust Company. That experience teaches that it is not 
only necessary to have adequate laws, but a State Banking Superintendent who is 
a practical banker and free from political allegiance. A very necessary provision 
in many States is that enacted by the last New York Legislature giving the 
Superintendent of Banks discretionary power in granting charters, first inquiring 
as to the fitness of incorporators and, secondly, as to the necessity of additional 
bank and trust company facilities. Authority to direct discontinuance of unsafe 
practices is another effective legal provision-in preventing bank and trust company 
failures, which exists in both New York and Massachusetts. 

The need of proper trust company legislation in the several States where 
there is a notable lack of proper safeguards, is illustrated by the following: 

The State Bank Examiner, Mr. James Steel of Oregon, upon receipt of the 
inquiry from Trust ComPpaANlIes, directed the following letter to the Attorney- 
General, A. M. Crawford, of that State: 

“T am in receipt of a communication inquiring as to the laws of this State governing 
trust companies. I have, heretofore, received other similar inquiries, but have been unable 
to give satisfactory answers, and have concluded to submit the matter to you and request 
that you advise me regarding the laws of the State in that respect. 

“The only sections I find in the Banking Law wherein trust companies are referred to 
are Sections 9 and 35.” , 

In reply Attorney-General Crawford stated: 

“In reply to your favor of the 19th inst., as to the law regulating trust companies, I 
beg to say that there are no statutes of this State regulating such companies, except when 
they are transacting a banking business, then they come within the banking laws. They 
are incorporated under the general corporation laws, and are subject to no other regula- 
tions under our statutes.” 

There are a number of other letters on file describing a similar want of sound 
trust company legislation. The States in which important bills will be introduced 
at the forthcoming sessions, relating to bank and trust company supervision and 
conduct, include: Arkansas, California, Idaho, Iowa, North Carolina, Oregon, 
Texas, Washington, West Virginia, Wisconsin. An effort will be made during 
this session of Congress to secure a law for the District of Columbia prohibiting 
the misuse of the title of “trust company” which is now employed by numerous 
loan sharks. 
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SAFEGUARDING SECURITIES HELD IN TRUST 

T the last annual meeting of the Trust Company Section at Denver a very 

practical and instructive address was delivered by Joseph N. Babcock, 

trust officer of the Trust Company of America, New York, on “Securities 
Held In Trust,” in which was described an improved method of accounting in 
guarding trust securities. The delegates present were especially interested in 
the description given by Mr. Babcock of a “trust securities ledger’? employed in 
keeping a complete record of all securities and valuables received by trust com- 
panies from their clients in accordance with the discharge of their functions as 
executor, trustee under individual or corporate trusts, as special depository or 
agent, under escrow agreements of various kinds, or for foreclosure of corporate 
mortgages, or securities deposited under reorganization, 

It is generally admitted that trust companies have adopted the best avail- 
able methods in safeguarding such securities, as evidenced by their record of 
properly discharged responsibilities. It is a fact that in the isolated instances of 
defalcations ascribed to trust companies they refer in the main to the bank- 
ing department. The trust departments have been surrounded with such elabor- 
ate systems of check and counter-check that violations of trusts pertaining to 


securities or valuables held in trust have been exceedingly rare. A notable in- 
stance which serves to illustrate this point is presented by the evidence in the 
case of the Real Estate Trust Company of Philadelphia. The defalcations 


charged to the offending officer related exclusively to the banking department. 
An investigation revealed the fact that the trust securities and affairs of the trust 
department had not been tampered with. The system of recording and keeping 
perfect entry on all securities or valuables coming in or changing hands presented 
‘an effectual bar against dishonesty. 

While it is true that the trust companies which have achieved notable suc 
cess in handling and safeguarding trust securities have introduced the best 
methods of accounting available it cannot be denied that there is opportunity for 
improvement. Experience often teaches new and improved methods. ‘The trust 
securities ledger described by. Mr. Babcock presents many advantages which 
other trust companies may find beneficial. The manner in which this ledger is 
employed and its relation to the other books and counterchecks is fully described 
in the address published in the October issue of Trust Companies. We there- 
fore confine ourselves to brief annotations in reproducing herewith fac-similes 
of this trust securities ledger. 
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ForM I is a combination entry and vault ticket. Vaults are under double 
combinations. The stub is detached and checked by the officer holding the second 
or controlling combination, initialed and passed directly to the auditor or general 
bookkeeper as a check on the entries in the controlling accounts in the general 
books of the company. Postings are made from this ticket directly to the “Se- 
curities Ledger” and to cards and subsidiary records. The tickets are already 
numbered and are listed in numerical order in a journal from which the entries 
to the controlling accounts are made up daily. 
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ForM 2. 
Form 2 is a combined vault requisition and delivery ticket; the stub is used 
and postings made as described in No. If. 
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MORTGAGES 
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RELATIONS OF THE TRUST COMPANY OF AMERICA 





Form 6 


FORMS 3, 4, 5 and 6 are the sheets used for the loose leaf securities ledgers, 
and are posted from Forms Nos. I and 2. Each sheet is of a different color. 
The separation of securities into classes facilitates the taking of trial balances 
and the proving of the securities ledger with the controlling accounts on the 
general books, which are bound books. It has also many other advantages, such 
as facility of reference, convenience in calculating income of trusts, making up 
statements, etc. 





THE INVESTMENT SITUATION 


Thoroughgoing liquidation in the stock market, occurring at various times during the 
last four weeks, has relieved the situation of most of the excesses that threatened serious 
complications in the period of violent speculation that immediately followed the Presidential 
election. The stocks sold have been, as a rule, quickly absorbed, and one of the most remark- 
able tests afforded any market has been the enormous liquidation of American securities by 
foreign holders, their sales of bonds and high grade stocks having reached almost record 
proportions for the period. The demand for exchange with which to pay for the securities 
sold by Europe here, has been the chief factor in advancing the price of sterling bills to the 
gold shipping level—From Knauth, Nachod & Kiihne Monthly Letter. 





CARNEGIE UTILIZES TRUST COMPANY 


The large sums of money annually devoted by Andrew Carnegie for various educational 
and charitable purposes, are distributed through the Home Trust Company of Hoboken, 
New Jersey, which was incorporated seven years ago solely for this purpose. The Home 
Trust Company does not accept deposits or outside trusts. The last statement shows $100,- 
000 capital, $3,000,000 of bonds in its trust funds and a net profit of $82.34. 
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THE PLAN OF CRITICISING WILLS BEFORE DEATH 


DANIEL S, REMSEN 
Author of ‘‘ The Preparation and Contest of Wills’’ 


RUST companies can do much to improve testamentary writing by commend- 
ing the plan of criticising wills before death. That is the simplest and in 
some respects the most effective method. They should also discourage 

testators from writing their own wills. The best lawyer can do it none too well, 
and even he is liable to fall into error. 

As you know, after a man dies, and when it is too late to make repairs, his 
will is subjected to the strictest kind of scrutiny from all quarters. Every possi- 
ble ambiguity, flaw or omission is hunted out and the most is made of it. A 
will should, therefore, be subjected to as searching an examination before death 
as it is likely to receive after death, and this is coming to be a favorite practice. 
Counsel preparing wills are directed to submit copies to one or more experts for 
the closest examination and severest though friendly criticism. Thus, upon 
comparing notes, a many-sided view is obtained, ambiguities and deficiencies are 
discovered in time for correction and possible trouble is averted. Some of the 
more careful lawyers are having the wills they have drawn in years past criticised 
in this manner and are advising clients to make such changes as are found de- 
sirable. Trust companies can properly do likewise. In New Zealand I under- 
stand the plan of criticising wills before death is somewhat in vogue under the 
supervision of a public official. 

Trust companies prefer to serve as executors or trustees under well drawn 
wills. Indeed, some of the more conservative trust companies decline to act 
under a will which is obscure in its terms. After a testator’s death and before 
accepting a trust under his will they submit it to the most rigid expert examina- 
tion and if it proves to contain a question which may involve them in litigation 
they decline to act. The theory is that to accept a trust under a badly drawn will 
is to assume some unknown liability which may prove embarrassing and which 
cannot be ascertained until after a judicial determination. 

The plan of criticising wills before death is new only in the sense of its im- 
portance becoming better known and appreciated. Children of persons whose 
wills have been the subject of litigation are more ready to understand its import- 
ance than were their parents. More than half of the wills thus examined reveal 
defects which under certain circumstances may contain seeds of dispute after 
death. A misfit codicil is also frequently found. Even the misuse of “and” and 
“or” may create an endless amount of litigation. The same may be said also of 
such words as “upon,” “at,” “in case of,’ “from,” “after,” “then,” “when” and 
many others. Indeed a very large part of the litigation concerning wills turns 
on the use or misuse of some very ordinary word or expression. 

Such experiences are constantly teaching the public and particularly those 
who have been “through the mill” that it is wiser to make assurance doubly sure 
during life than to hazard the estate and happiness of the family after death. 





Editor’s Note: Mr. Remsen delivered an able address on “Safe and Sound Wills” at 
the last annual meeting of the New York State Bar Association, copies of which will be 
sent to subscribers on request. 
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TREATMENT OF RAILROAD BONDS UNDER REORGANIZATIONS 


H. C. NICHOLAS 


HEN a railroad is forced into the hands of receivers there are presented 
a number of problems of extreme difficulty and delicacy. A railroad 
does not immediately plunge into insolvency. When earnings, for any 
reason, begin declining, the management of the railroad usually takes a hopeful 
view of the outlook, believing that the deficit will prove only temporary. Some- 
times, as in the case of the Baltimore & Ohio, the management even continues 
to pay dividends upon the capital stock long after the company has ceased to 
earn even its fixed charges. In the belief that earnings will shortly take a turn 
for the better, and in the hope of staving off insolvency, the management of a 
railroad allows a large floating debt to accumulate and also allows the property 
and equipment to deteriorate, using the earnings which should have been spent 
on maintenance to meet the fixed charges. This is so generally true that it has 
long been recognized by accountants that when the balance sheet of a railroad 
shows a rapid increase in floating debt, and when the maintenance charges are 
being “skinned” for the purpose of paying fixed charges which have not been 
earned, it is a danger signal that the company is in trouble. 

When the company is finally forced to admit insolvency the situation is in- 
variably somewhat as follows: A floating debt, often amounting to millions of 
dollars, has accumulated, while the roadway, bridges and equipment have de- 
teriorated and are in immediate need of improvement to a point where the com- 
pany can handle traffic economically and efficiently. The fixed charges are in 
excess of the true earning power of the company and must be reduced. 
the problem which has to be met. 


Here is 


The company must be reorganized, and in the reorganization sufficient 
cash must be raised to pay off the large floating debt which has accumulated, 
and a certain additional amount of capital must be provided to furnish the com- 
pany with working capital and to provide for immediate improvements and 
betterments. The next step is to determine the real earning power of the com- 
pany and then to fix the fixed charges of the reorganized company well within 
its earning power. It having been determined, for instance, that the fixed charges 
of the reorganized company must be reduced $1,500,000, the next problem is to 
apportion this loss among the various security holders of the company. This is 
a task demanding an intimate knowledge of the traffic conditions of the company 
together with the best financial judgment. There are a large number of bonds 
outstanding, varying in their lien, their interest and their maturity, and it is a 
most difficult task to work out a reorganization plan which is just and satisfac- 
tory to all of the various classes of bondholders. 

It is a fundamental axiom of corporation finance that bonds which are un- 
questionably good should unquestionably be paid. The allotment of new securi- 
ties should be, and in the reorganizations of the last ten years usually have been, 
graded carefully to accord with the priority and equities of the outstanding 
bonds. Where there are bonds whose interest charges have clearly been earned 
then these bondholders should not be asked to make any sacrifice of either princi- 
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pal or interest. The losses and concessions should fall entirely on the junior 
securities, whose interest may not have been entirely earned, and upon the stock- 
holders. A study of the various reorganizations since 1890 shows that, upon the 
whole, this policy has been followed. There are very few, if any, instances of 
underlying bonds whose interest had unquestionably been earned which were 
asked to accept concessions. In the case of Erie and the Norfolk & Western; 
as shown in the tables which follow, the underlying. bonds were left undisturbed, 
and the holders of these bonds were not asked to make any concessions. It was 
recognized in the reorganization that the bonds were perfectly good, and after 
the company was reorganized these bonds sold at a higher level than before there 
had been any rumors of the company being embarrassed. In the case of the 
Baltimore & Ohio and the Union Pacific, as shown by the tables which follow, 
practically no bonds were left undisturbed. The priority and the equities of the 
different bonds were recognized in each instance, however, and instead of being 
a loser, the holders of many of these bonds were actually gainers as a result 
of the reorganization. The market value of the $27,000,000 first mortgage bonds 
of the Union Pacific at the highest price touched in 1892, when there were no 
rumors of the company being in trouble, was approximately $30,780,000. The 
priority of these bonds was recognized in the reorganization. That they were 
liberally treated is shown by the fact that the securities issued in exchange for 
the old first mortgage bonds had a market value in 1900 of more than $40,000,000. 

Not only have the holders of few underlying bonds ‘been forced to suffer 
losses as the result of a reorganization, but an examination of the reorganizations 
of the last fifteen years will show a surprisingly small amount of loss suffered 
by even the junior security holders of companies which were temporarily unable 
to meet their obligations. Conditions change rapidly in this country and it may 
happen that a company, which during a temporary period of business and finan- 
cial depression was forced into the hands of receivers because of its inability to 
pay fixed charges of $3,000,000, may be earning a surplus of $6,000,000 or 
$8,000,000 a few years later. Recognizing the sudden fluctuations in prosperity 
in this country, and the fact that the earnings of the company may: easily show 
a large development in the near future, it has grown to be customary whenever 
a junior bondholder is forced to make a concession in a reorganization to give 
him in exchange for his sacrifice, of either principal or interest, a bonus in either 
preferred or common stock. It has repeatedly happened that within a few years 
the earnings of the company have developed to such an extent, that the new 
securities may be selling at a much higher market valuation than the old junior 
bonds. 


THE BALTIMORE AND On10 REORGANIZATION 

In February, 1896, receivers were appointed for the Baltimore & Ohio Rail- 
road. The plan for the reorganization of the company was issued in June, 1808. 
The plan provided for the retirement of all direct obligations of the main line 
and branches. A feature of the arrangement was the separate treatment of the 
leased lines of the system. . The reorganization plan for the Baltimore & Ohio 
proper was simple in its outlines. 

It provided for two main isues of bonds ($70,000,000 prior lien 3% per 
cents and $63,000,000 first mortgage 4 per cents) and two main issues of stock, 
$40,000,000 of new preferred anu $35,000,000 of new common stock. With 
these new securities it was proposed to take up all of the old bonds and stock. 
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Unlike the Erie reorganization, none of the outstanding obligations were ieft 
undisturbed, not even the earlier liens. It was generally conceded by bond- 
holders that the allotment of new securities was carefully graded to accord with 
the priority and equities of the old bonds in each case. The earlier liens were 
generally given the bulk of their allotment in new prior lien 3% per cent. bonds, 
while the bonds ranking next in order were given mainly first mortgage bonds, 
while the swhordinate liens were granted allotments chiefly in stock. 

The following table shows the amount of cash and new securities which 
the old bonds of the Baltimore & Ohio Railroad received for each $1,000 bond 
as a result of the reorganization: 


New Prior New First New 
Old Bonds. Cash. Lien 34 Mort. 4 Preferred 
Per cent Per cent. Stock. 
ae wean. whi das oom wkd cB $10.00 $1,025 $125 $140 
a 20.83 1,050 125 85 
I I ON os bn ok own ss 19.47 1,020 120 40 
ae case cenees 9.73 1,120 120 160 
Parkersburg Branch Bonds ......... woos 2688 1,050 125 
PS BO Mg aca e ees ee ean 20.00 1,025 125 40 
Xo OE Ss rare .. + + 35-00 1,000 125 
8 eee ee ES ere rr a 20.83 1,000 125 100 
OM Be ee eres 1,025 120 200 
SS SE aa OS ince 2 100 1,070 100 
Philadelphia Division 4 per cent........... 10.95 1,000 265 
Demet Bonds Gf moa ................. 3-75 1,000 
Akron & Chicago Junction Bonds......... 8.33 1,000 250 


The cash payments shown in the above table represented the adjustment 
of interest. By taking the market value of the old securities a year before the 
company got into financial straits, and comparing it with the market value of 
the new securities issued in exchange, it is possible to determine how the bond- 
holders fared as a result of the reorganization. Unfortunately, however, it is 
not possible to secure quotations on all of the old honds of the Baltimore & 
Ohio with which to make a comparison. Several of the bond issues mentioned 
above were for comparatively small amounts and were seldom or never traded in 
in the open market, and a comparison can be made of only a few of the more 
active issues. The comparisons which can be made, however, show very plainly 
that the fact that the Baltimore & Ohio was forced into the hands of receivers 
did not cause any losses to the underlying securities. 

In the fiscal year 1894, the Baltimore & Ohio paid 5 per cent. dividends upon 
its capital stock; the company was believed to be enjoying the most genuine 
prosperity and its securities were highly regarded. It seems fair, accordingly 
to take the quotations for that year as a basis for comparison. The Consolidated 
5 per cent. mortgage bonds in that year ranged between 110 and 115%. As 
a basis for comparison ‘115 will be taken. At that price the $11,988,000 of con- 
solidated 5 per-cent. mortgage bonds had a market value of $13,776,200. 

When the Baltimore & Ohio Railroad was reorganized in 1898, the consoli- 
dated mortgage bonds, as will be seen from the above table, in exchange for 
every $1,000 bond were given $1,050 in new prior lien bonds, $125 in new first 
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mortgage bonds and $&5 in new preferred stock. In 1899, the prior lien bonds 
sold above 100, the first mortgage bonds sold above 102 and the new preferred 
stock sold above 85. At these prices the securities given in exchange to the 
consolidated mortgage bondholders were worth $14,980,000, or more than $1,000,- 
ooo more than the old securifies. Instead of suffering a loss, the consolidated 
mortgage bondholders were apparently actually benefited by the reorganization. 

The Baltimore & Ohio loan of 1895, in 1894, ranged between 110 and 114%. 
For purposes of comparison, 114 is taken. At that price the $10,000,000 5’s 
of 1885 had a market value of $11,400,000. As shown by the above table, every 
$1,000 of these bonds received in new securities at the reorganization $1,000 in 
prior lien 34s’, $125 in first mortgage bonds, and $125 in new preferred stock. 
These securities in 1899, had a market value of $12,125,000. In this instance 
also, it is observed, the new securities given in the reorganization had a higher 
market value within a year after the reorganization had been effected than the 
old securities. The bondholders suffered no loss whatever as a result of the 
reorganization. 

There was no quotation on the Akron & Chicago Junction 5’s in 1894. The 
highest price touched by these bonds in either 1893 or 1895 was 105. At that 
price the $1,500,000 Akron & Chicago Junction 5’s had a market value of $1,- 
575,000. As shown by the above table, each holder of an Akron & Chicago 
Junction bond received $1,000 in new 4 per cent. first mortgage bonds, and $250 
in new preferred stock. The market value of the securities received in exchange 
in 1899, was $1,848,750. In this instance also, the market value of the securities 
receivéd in exchange exceeded the market value of the old securities. 
THE NorFoLK AND WESTERN REORGANIZATION 

In February, 1895, application was made for the appointment of a receiver 
for the Norfolk & Western Railway. This action was made necessary by de- 
pression in the coal and iron industries, and the unprecedentedly low rates. The 
reorganization plan provided for foreclosure and for the creation of'a new com- 
pany, with $66,000,000 common stock, $23,000,000 preferred stock and an au- 
thorized issue of $62,500,000 4 per cent. Ist consols. Of the Ist consols, $23,322,- 
675 were to retire disturbed bonds, $25,986,889 to be reserved to retire undis- 
turbed bonds at maturity, $3,500,000 to liquidate various obligations, and $9,690,- 
430 to be issued at the rate of $1,000,000 per annum for improvements and 
betterments. 

The funded debt of the Norfolk & Western at the time the company was 
placed in the hands of receivers was as follows: 


*Norfolkk & Petersburg Ist mort.................... Due 1900 $496,000 
ye rer rere Aare wae 290,000 
Tree ee ** 1900 270,500 
Ee eee Oe te. Repeele «5 oocyst dkwiesewnss “1900 452.800 


yf ee ee a ere er ee “1900 980,000 


*Va. & Tennessee 4th mort. 8 per cent............... “1900 1,000,000 
See ce eee Siem. Bh aee. ois sy oe oe Ca wdw aeons “1931 7,238,000 
"New River Division G ger combs... 26... 0c ccecee... “. 3923 2,000,000 
ge ae Ba ae ey ee ee ee “ 1989 5,000,000 
*Improvement & Extension Mort................6.0.. “, §’922 5,000,000 
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“a Sue, meres Ist mort... . 2. .iccesccess Due 1922 $600,000 
PU SE OF ET CORE an ve ne eee “1924 1,500,000 
ee Es .. Seaikasceceeventavseuwnida “1980 15,065,000 
Maryland & Washington Div. bonds.................. 7,050,000 
ee We I, ooo kin ns cca b ede ta noncbie 2,500,000 
Roanoke & Southern Ry. 1st Mort............2...... 2,041,000 
Lynchburg @ Durham ist Mort.................000. 2,012,000 
Equipment Mortgage 5 per cent....................-. “1908 4,190,010 
Ne se GdR Sb a-idix Wi ehiee bbe & ORs RRR OO 3,125,000 


The bonds marked with a star were left undisturbed. I have not been able to 
secure quotations on all the undisturbed bonds. All the quotations I have been 
able to secure, however, show that the underlying bondholders suffered no losses 
as a result of the reorganization, and that the undisturbed bonds sold at a higher 
price after, than before the reorganization. 

The following table shows the quotation for some of the undisturbed bonds 
in 1892 and in 1808: 


Bond 1892 1898 
NI ogg Wook sk ss ieee be 1234%4—118 127 —I20 
RE re re 12014—119 128 —118 
eet rr eae 84 — 77 97'%4— 82 


In every instance, it will be observed, the undisturbed bonds sold at a higher 
level in 1898 than in 1892. This higher level was established notwithstanding the 
fact that the bonds were six years nearer maturity in 1898 than in 1892. 

Neither does it appear that any of the junior security holders suffered any 
losses as a result of the reorganization. At the time the company was placed in 
the hands of receivers there were outstanding about $15,000,000, 100-year 5 per 
cent. bonds. The highest price these bonds touched in 1892 was 95%. At 95 
these bonds had a market value of $14,250,000, In the reorganization, these bonds 
received 62% per cent. in new first consolidated mortgage bonds and 75 per cent. 
in new preferred stock. At the highest prices touched in 1899, which prices were 
lower than the level of prices in 1900 or 1901, the securities given in exchange 
for the 100-year 5 per cent. bonds had a market value of more than $17,000,000, or 
about $3,000,000 more than the market value of the old bonds at the highest 
prices in 1892. 

There were about $2,500,000 of the Clinch Valley Division bonds outstand- 
ing when Norfolk & Western was placed in the hands of receivers. The highest 
price at which these bonds sold in 1892 was 97, at which price the market value 
was $2,425,000. In the reorganization, the holders of the Clinch Valley Division 
bonds were given 50 per cent. in new first consolidated mortgage bonds and 70 
per cent. in new preferred stock. The market value of these new securities in 
1899 was $2,495,000. 

There were about $2,000,000 Roanoke & Southern Railway bonds outstand- 
ing when Norfolk & Western was placed in the hands of receivers. The highest 
price at which these bonds were sold in 1892, was 95, at which price the market 
value was $1,900,000. The securities issued in exchange for these bonds had a 
market value in 1899 of more than $2,000,000. 
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THe Union Paciric REORGANIZATION 


Owing to a heavy falling off in earnings, Union Pacific became embarrassed 
and was placed in the hands of receivers in 1893. Various efforts were made to 
reorganize the company, but it was not until 1895 that a plan was finally agreed 
upon. This plan, with subsequent modifications, comprehended foreclosure and 
the organization of a new company with $61,000,000 common stock, $75,000,000 
preferred stock, and $100,000,000 first mortgage and land grant 50-year bonds. 
Owing to legal obstacles the new company was not able to take hold of the 
property until 1898. 

The bonded debt of the old Union Pacific Railway System, excluding the in- 
debtedness to the Government, was as follows: 


Union Pacific 1st Mort. various maturities...................... $27,200,000 
SN I OR ie Paces bb ed tO Bk ak sb stocy 26 ewe 3,700,000 
TD EO ee ca wauwdeaiade so 00 s'onn-s eb aed > Oeemels 193,000 
i ne MOM ss, asians asia ain bv bleh 25CR.0 w 6k.b'v Ran Se 1,056,000 
Se OG INS, sic a pclicgss cot s's €d4.0,<< 64m s oe ba ous aes 12,100,000 
ee SON, AB ks Uae cakes « » <Rotein > DAs Re cen oes 11,700,000 
Caeeteral Trest told Notes, 6 per Cet... . occ iis eee eeseeen 8,366,000 
ES SOON GONE SII nen’ warktiig mag Bw peM Ami 8 Rios Von gaa 4,677,000 
UT UNIS TUNES 6... shorn ddide 4.4 SPUN Dilan oda d DARE 1,074,000 
Cotsteral Trust Gold Notes, 6 per Cent... 5... oo ecw ke tcew ace edaes 8,306,000 


The highest price at which the Union Pacific first mortgage bonds sold in 
1892 was 114%. At 114 the market value of the $27,000,000 first mortgage 
bonds would work out about $30,780,000: In the reorganization the first mort- 
gage bondholders received 100 per cent. in new first mortgage 4’s, and 50 per cent. 
in new preferred stock. The market value of the securities issued to the old first 
mortgage bondholders was more than $40,000,000 in 1900. 

The highest price at which the Sinking Fund 8’s sold in 1892 was 110%. 
At 110 the market value of the $3,700,000 Sinking Fund bonds would work out 
at about $4,000,000. The securities issued in exchange for these bonds in the 
reorganization had a market value in 1900 of more than $6,500,000. 

The highest price at which the Kansas City first mortgage sold in 1892 was 
108%. At 108 the market value would work out at about $13,000,000. The 
securities issued in exchange for these bonds in the reorganization had a market 
value in 1900 of more than $17,000,000. 


THE ErRIeE REORGANIZATION 


In the summer of 1893 the condition of the floating debt of the New York, 
Lake Erie & Western caused embarrassment. The company defaulted in its in- 
terest payments on the second consolidated mortgage, and in July, 1893, the 
company was placed in the hands of receivers. The floating debt then amounted 
to $9,400,000, of which about $2,100,000 represented defaulted interest on the 
second consolidated bonds and the reorganization first lien bonds. Owing to 
the unfavorable financial conditions there was considerable delay in reorganizing 
the company, and it was not until November, 1895, that the reorganization plan 
was declared effective. 

The property was sold at foreclosure in accordance with the reorganization 
plan and the Erie Railroad Company took possession in December, 1895. The 
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reorganization plan was extremely simple and easily understood. Every obliga- 
tion, bonded or otherwise, which was recognized as being perfectly good was left 
undisturbed. The concessions were required entirely from the stockholders and 
the junior bondholders, and all of the underlying securities were left undisturbed. 

The following table gives the funded debt.of the New York, Lake Erie & 
Western at the time the company was placed in the hands of receivers: 


en Or AN = BO a 5 so Sig vb crab en bbw a bk Mie Se $2,482,000 
re er a Me i. Oo oa weleees ese Whasues 2,149,000 
ee ee OO AS BONS oo, a kw kc dees bob swceecuen 4,617,000 
Pes: mr OU SN BOE Ua kes | ose boas ne ew swe 2,926,000 
a nr a OT OU Ne BO eo. So hice be csucacacsetes 709,500 
Teena ee we eer OME:, Gwe 1988. i... i ba eden dete 182,600 
Tee ee er OE ., CE FORO. oo So. eS ck cw cee rtgeceveaes 16,891,000 
Pee ape ene, ©) Mer CONt., GUS TOI... 6 5. oc ek cence ens 7,500,000 
ee tn. cn dh DU RREE MO 0 Cas ON vee bah sw eee 5,000,000 
*1st Con. Mort. (funded coupons), due 1920..................... 3,705,977 
Reorganization 1st Lien Bonds, due 1908.......... Serres: 
me Saree eee: © ber Geet... die 1900... 2... i chee nee 25,000,000 
ae ees OU. ME 1GGD 2... tical desc scien 8,597,400 
RE Sp eee eae 508,008 
de als a eR | wakes s cs cane se vtm obese eats 2,500,000 
Collateral Trust Bonds, 6 per cent., due 1922...................4.. 3,344,000 
Funded Coupon Bonds, 5 per cent., due 1969................00.0005 4,031,400 


The bonds marked with a star in the above table were left undisturbed in the 
reorganization. Those unmarked by a star were junior securities and it was on 
these securities, together with the capital stock, that all of the losses and assess- 
ments fell. The following table shows that the underlying bondholders suffered 
no losses whatever as a result of the reorganization of the company. The table 
gives the quotation on the New York Stock Exchange of the undisturbed bonds in 
1892, three years before the reorganization, and in 1898, three years afterwards. 
It will be observed that in every instance these bonds were selling higher after 
the reorganization than they were before. 


18Q2 1808 
Ist Mort 113 114% 
2d Mort. cae 119% 
3d Mort. eo ; .108 112 
4th Mort . 112 1184 
5th Mort. .. ' 103 104% 
1st Con. Mort. ’ 137 145 
Long Dock Bonds Pee 1390 


Of the disturbed bonds, the collateral trust bonds, which were secured by 
stocks and bonds essential to the system, were called and paid off at 110. The 
released collateral was then placed as security behind the new first consolidated 
mortgage of the Erie Railroad. The reorganization first lien bonds were paid off 
at par. The.second mortgage bonds and the second mortgage funded coupon 
bonds received in exchange 75 per cent. in new general lien bonds and 55 per 
cent. in first preferred stock. The funded coupon bonds of 1885 received 100 
per cent. in new general lien bonds, and 10 per cent. in second preferred stock. 
The income bonds received 40 per cent. in new general lien bonds and 60 per 
cent. in first preferred stock. 
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AN OPPORTUNITY FOR TRUST COMPANIES 


GEO. P, STITT 
Secretary Prudential Trust Company, Topeka, Kansas 


NUMBER of the leading financiers and business men of our country have 
recently cautioned the American people to go slow, that there is great 
danger in all lines of business of too much eagerness to enlarge or start 

new enterprises. This warning is not only timely, but full of merit. The recent 
election settled all political matters for several years, almost every business man 
predicts great and continued prosperity, and there is every evidence of it. We 
have had ten years of continual growth and advancement. The alarming feature 
before us is the great desire to make money rapidly, to engage in ‘business, to 
enlarge, spread out, which may result in overdoing, one of the most serious 
calamities that can possibly befall any country. 

Another, and a very serious feature of present conditions is, that the abund- 
ance of capital, much of which is at present idle, encourages the promotion of 
disreputable, illegitimate, wildcat companies, thousands now being organized in 
every nook and corner of the United States. Here is the opportunity for the 
modern trust company to render valuable assistance to the country’s welfare. 
The promoters of these questionable organizations are, as never before, en- 
deavoring to perfect and conduct their schemes through the assistance of a trust 
company. Now is the opportune time for every trust company to render to the 
public valuable service by being active in shutting out these schemers. They 
must have assistance, must have financial aid, but more particularly the moral 
support of some strong organization. 

Every trust company in the United States should make it its business 
to assist in the annihilation of every stock or bond scheme not.having merit. 
Every trust company should be a protector of the people, and a leader in attempt- 
ing to drive out the promoters and schemers, whose sole desire is to get some- 
thing for nothing, to rob innocent investors. The position of a trust company 
with the people is different from any other financial organization. Commercial 
and savings banks engage in the care of the financial needs only of their patrons. 
The trust company can and does perform all the functions of a bank, and is per- 
mitted and has authority to engage in services for its individual patrons that are 
not only intimate but really sacred. Every trust company should endeavor to 
conduct its business, and care for the personal interests of its patrons and 
friends in a manner worthy the name “Trust.” The trust company should be 
a protector of the people, and there never has been a more opportune time to 
exercise its power in this particular way than the present. 


TRUSTEES, EXECUTORS AND AGENCY CO. Ltd. OF MELBOURNE 


The sixty-first half yearly report of The Trustees, Executors & Agency Co., Ltd., of 
Melbourne, Australia, has been received and indicates excellent progress. The amount to 
the credit of estates, trusts and clients on June 30, 1908, aggregates £8,607,883. In the last 
twenty years the appointments as executor and administrator have numbered 1165; the 
estates have been sworn for probate at £11,492,256. The aggregate value of the estates, 
trusts and agencies entrusted to the company since its inception is £22,010,538. 


— 


— 
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ONE HUNDRED YEARS OF BANKING 


THE BANK OF PITTSBURGH, NATIONAL ASSOCIATION 
WILL CELEBRATE ITS ONE-HUNDREDTH 
ANNIVERSARY IN 1910 


= N continuous existence since 1810, the Bank of 
Pittsburgh, the oldest bank in the country west 
of the Alleghany Mountains, presents a_ history 
both picturesque and instructive. The principles 


and policies which characterized the successive man- 
agements offer conclusive replies to all questions re- 
garding stability or safety in bank management. The 
remarkable record of resourcefulness, of uninterrupted 


specie payments during periods of panic or civil war- 


fare by the Bank of Pittsburgh, renders absolutely 
specious and unnecessary all agitation for the guar- 
anty of deposits. The sacred spirit of trusteeship and 
of adherence ‘to correct methods, which has been 


passed on as an inheritance from the earliest admin- 





istrative board to the latest, may be accepted as one 
of the principal reasons underlying the progress of the 
Bank of Pittsburgh and its immunity from the effects 


First HoME OF THE BANK 


of financial or other national calamities. 

“The Bank Historical,’ is the title often applied to the Bank of Pittsburgh and the 
quaint entries with goose quill, preserved in the records, the inscribed resolutions spread 
upon the minutes of board meetings during the early, pioneer days of banking, during 
panics, during the Civil War and subsequently, all justify this designation. It is but 
natural that the completion of the one-hundredth anniversary will be signalized as an 
event of historical importance and all Pittsburgh will join in felicitations This. centen- 
nial will recall to the people of Pittsburgh the earnest, patriotic and generous spirit which 
animated the officers and directors of the Bank of Pittsburgh in the early upbuilding of th 
city when pioneers with rare foresight and great hardihood settled at the confluence of the 
Allegheny and Monongahela rivers with the broad sweep of the Ohio rolling westward 
These men were impregnated with a zeal and energy which, combined with the natural 
resources of this rich section, account in large 
measure for the industrial and banking pre-emi- 
nence of Pittsburgh to-day. Public enterprise 
and improvements, the development of native 
resources, industry, all received their stimulus 
through the co-operation extended by this bank 
in early days. The pitiful appeals for help from 
yellow fever sufferers in Memphis in 1873, from 
the victims of the Chicago fire and the desti 
tute in far Western States, all were heard and 
substantial contributions forwarded. During th« 
Civil War loans were made to the Government 

The Bank of Pittsburgh is to-day an institu 
tion with a capital of $2,400,000, an earned sur- 
plus of $2,900,000, and with deposits on Novem 
ber 27 last, of $16,658,602, with gross resources 
of $24,177,982. There is perhaps no other de- 
velopment in the history of this bank more im 
portant than the recorded fact that specie pay 





ment was never discontinued during the panics JuDGE 


; JAMES WILKINS, 
of 1837, 1857, 1860, 1861 or in 1873, when all First PRESIDENT 
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transactions were carried on with gold, although other banks had absolutely suspended 
specie payments. In 1810 there were’ 4,740 inhabitants in the settlement in thx 

building of which the Bank of Pittsburgh was thereafter destined to take such an impor 
tant part. It was twenty years later before a railroad entered Pittsburgh. When the 
bank was chartered with a capital 
of $600,000 James Madison occupied 
the Executive Mansion at Washing- 
ton. Business was conducted in a 
two-story building located on Sec- 
ond avenue, between Ferry and 
Market streets, then the heart of 
activities. The correct principles 
and firm foundation upon which the 
bank was based received their first 
test during the troublous days of de- 
pression in 1816 to 1818. The first 
president was Judge William Wil- 
kins, who later became Secretary of 
War and was appointed Minister to 





Russia. He was also United States 

‘ Senator from Pennsylvania, and his 

y name is enshrined among the great 

6 patriots of that period in our na- 

, HomME OF BANK FROM 1831 TO 1S8¥o tional history. In 1819, when Pres- 
ident Wilkins regretfully relinquish- 

‘ ed his position to become a member of the State Legislature, he presented his resignation 

© in a letter, which is carefully preserved in the archives of the bank. This letter breathed 

c the rugged and splendid character, the genuine patriotism and noble mind of the bank’s 

. first bead 

€ 

d 

g 

it 

n ' - On 

: IAN K C P PIrrse ty, EO lowccearst caf 

h vere es tail 4 

1e . - Yan 

al we | 5 





PRESENT BUILDING OF THE BANK oF PirTspuRGH, N. A. 


By 1831 the Bank of Pittsburgh had developed such a volume of business and growth 
that it was necessary to build a banking home of large proportions. This building was 





occupied from 1831 to 1895, and became one of the historical landmarks of the city 
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with its broad sweep of stairs, its lofty columns and dignified architecture. During the 
sixty-four years the Bank of Pittsburgh made its home in this building it passed safely 
and with honor through dire periods of national financial distress, through the dark 
years of civil strife, and survived many revolutions in the banking legislation. In 1837 
and 1857, when banking was paralyzed, the Bank of Pittsburgh continued business as if 
conditions were normal. The records show that on November 23, 1860, the directors 
passed resolutions concluding with the paragraph, “Resolved, That this bank will pay 
specie on all liabilities as heretofore.” Again, on December 30, 1860, when the country 
was laboring with the fever of war, similar resolutions were adopted. On March 10, 
1863, it was agreed by the directors to loan to the United States $200,000 at five per cent., 
payable ten days after demand. On August 1, 1863, a loan was made to the State of 
Pennsylvania to defray expenses for equipping the State militia. 

There are many documents relating to earlier transactions of the Bank of Pittsburgh, 
among the most interesting of which are those relating to the shipment of coin by canal 
boats down the Mississippi to New Orleans, and to other points; illustrating the difficul- 
ties overcome in early banking hhistory in the establishment of exchange relations and 
interbanking communication. These records also afford many evidences of the deep 
sense of responsibility and obligation with which officers and directors discharged their 
respective duties. 





MAIN Lopsy OF THE BANK FROM ENTRANCE 


In 1862 the bank increased its capital to $1,200,000, which in 1904 was further in 
creased to $2,400,000. During the war the Bank of Pittsburgh was most liberal in ex 
tending financial aid to the Government, the State and city of Pittsburgh. During the 
panic of 1873 all obligations were again met with specie. In 1865 the officers of the 
bank assisted in organizing the Pittsburgh Clearing House Association. A home was pro- 
vided for the Association in the Bank of Pittsburgh building, and to this day the clearings 
are conducted in the more elegant bank structure now occupied. A document which espe 
cially cherished by the management of the bark is the memorial presented by the directors 
in 1810 to the State Legislature, applying for a charter, which testifies to their faith in the 
future greatness of Pittsburg as a financial and industrial center. 
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The present home of the Bank of Pittsburgh is of that stately proportion and pos- 
sessing an architectural and artistic finish which serve not only modern requirements, 
but render tribute to past traditions. The massive columns of solid granite which front 
the building at 226-230 Fourth avenue, are surmounted by a triangular pediment with 
emblematical design in sculpture. The banking lobby is covered by a beautiful domed 
ceiling, and fittings are of Pavanazzo marble, and solid bronze. Impressive features are 
the front and read tympanum panels, presenting “The Deification of Iron,” by E. H. 
Blashfield, and “Thesmophoria,” by Francis D. Millet. In the directors’ room are the 
portraits of former presidents. The various executive offices and departments are equipped 
with every modern facility. 
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The present executive management and personnel of the Board of Directors of: the 
Bank of Pittsburgh exemplifies that constancy to high banking ideals, and splendid 












' conservative conduct, which has been the most valuable asset. The directors meet daily 
; and thus afford an intimacy and co-operation between executive officers and the Board of 
Directors which is so desirable. The list of officers and directors is given herewith: 


President, Wilson A. Shaw; vice-presidents, Joseph R. Paull, James J. Donnell, Dallas 
C. Byers, John Caldwell; cashier, W. F. Bickel; assistant cashiers, J. M. Russell, J. D. 
j Ayres; auditor, Geo. F. Wright; directors, Dallas C. Byers, H. M. Brackenbridge, J. 
Stuart Brown, John Caldwell, Frederick Davidson, James J. Donnell, I. W. Frank, John 


E. Hurford, C. F. Holdship, T. Clinton Jenkins, George A. Kelly, Jr., Albert J. Logan, C. M. 
Logue, Reuben Miller, Joseph R. Paull, W. H. Seif, Wilson A. Shaw, and Jos. R. Woodwell. 








BANKING POWER OF THE UNITED STATES 


The aggregate banking power of the world is $45,750,300,000. The banking power 
of the United States in 1908, as represented by capital, surplus and other profits, de- 
posits and circulation of National and other reporting banks, together with. estimated 
amounts of funds of this character in the non-reporting banks, is shown to be $17,642,705- 
274, an amount exceeding the world’s banking power in 1890.—From Comptroller Mur- 
rays Annual Report. 
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A UNIFORM LAW FOR CERTIFICATES OF STOCK 


The Commissioners of Uniform State Laws, consisting of representatives 
from the several States, appointed by their respective Governors, have completed 
the draft of a proposed uniform law governing the transfer, registration, title and 
various other legal requirements relating to certificates of stock. Trust com- 
panies in their capacities as fiscal agents for corporations, trustees under stock 
agreements, as registrars and transfer agents, are vitally interested in securing 
such uniformity in State laws applying to stock certificates as intended by the act. 
The Commission has been also largely instrumental in shaping uniform State 
legislation regulating negotiable instruments, warehouse receipts, bills of lading, 
partnership sales, etc. Its mission is to embrace also uniformity in State laws 
governing the business of banking and of trust companies. 

Following is the draft of a proposed act to make uniform the law of certifi- 
cates of stock: 


Section 1.—[How Title to Certificates and Shares May Be Transferred.] Title to a 


certificate and to the shares represented thereby may be transferred, 
(a) By delivery of the certificate if indorsed either in blank or to specified per- 
son by the person appearing by the certificate to be the owner of the shares represented 


thereby, 
(b) By delivery of the certificate with a written assignment of or a power of at- 


torney to sell, assign, or transfer the certificate or the shares represented thereby, signed 


by the person appearing by the certificate to be the owner of the shares represented 
thereby. Such assignment or power of attorney may be either in blank or to a specified 
person 

The provisions of this section shall be applicable although the by-laws of the cor 
poration issuing the certificate and the certificate itself, provide that the shares repre- 
sented thereby shall be transferable only on the books of the corporation or shall be 
registered by a registrar or transferred by a transfer agen 

Section 2—I[Title Derived From a Certificate Extinguishes Title Derived From a 
Separate Document.] The title of a transferee of a certificate under a power of attorney 


or assignment not written upon the certificate, and the title of any person claiming under 


such transferee, shall cease and determine if, at any time prior to the surrender of the 
certificate to the corporation issuing it, another person, for value in good faith, and with 


out notice of the prior transfer, shall purchase and obtain delivery of such certificate with 


the indorsement of the person appearing by the certificate to be the-owner thereof 
Section 3—[Who May Deliver a Certificate.] The delivery of a certificate for the 
purpose of transferring title thereto, in accordance with the provisions of Section I, is 


effectual, except as provided in Section 5, though made by one having no right of posses 
sion and having neither actual nor apparent authority from the owner of the certificate 
or from the person purporting to transfer the title 

Section 4—I[Transfer Effectual Though Induced By Fraud or Without Authority.] 
Delivery of a certificate indorsed by the person appearing by the certificate to be the 
owner of the shares represented thereby is effectual except as provided in Section 5 to 
transfer title to the certificate and to the shares represented thereby, though the indorser 

(a) was induced by fravd, or mistake, to make the indorsement, or 

(b) has revoked the delivery of the certificate, the authority given by the indorse 
ment, or 

(c) has died or become legally incapacitated before or after the delivery of the 
certificate. 

Section 5—I[Rescisston of Transfer.] If the transfer of a certificate, or the shares 
represented thereby, 
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(a) 


(b) was made under such mistake as to make the transfer inequitable, or, 
(c) was made without authority from the owner, 


was procured Ly fraud or duress, or 


the transfer may be rescinded by any transferor unless and until the certificate has been 
transferred to a purchaser for value in good faith without notice of any facts making 
the transfer wrongful, and any court of appropriate jurisdiction may enforce specifically 
such right of rescission and pending litigation may enjoin the transfer of the certificate or 
impound it. 

Section 6.—[Rescission of Transfer of Certificate Does Not Invalidate Subsequent 
Transfer By Transferee in Possession.] Although the transfer of a certificate or of shares 
represented thereby has been rescinded, nevertheless, if the transferee has possession of 
the certificate or of a new certificate representing the same shares of stock, a subsequent 
transfer thereof by the transferee directly or indirctly to a purchaser for value in good 
faith, without notice of any facts making the transfer wrongful, shall give such pur- 
chaser an indefeasible right to the certificate and the shares represented thereby. 

Section 7—I[Delivery of Unindorsed Certificate. Implied Obligation to Indorse.] The 
delivery of a certificate by the person appearing by the certificate to be the owner thereof 
without the indorsement requisite for the transfer of the certificate or the shares repre- 
sented thereby, but with intent to transfer such certificate or shares shall impose, in the 
absence of an agreement to the contrary, an obligation upon the person so delivering, to 
complete the transfer by making the necessary indorsement. This obligation may be 
specifically enforced. The transfer shall take effect as of the time when the indorse- 
ment is actually made. 

Section 8.—L[Ineffectual Attempt to Transfer Amounts to a Promise to Transfer.] An 
attempted transfer of title to a certificate or to the shares represented thereby in a method 
other than those provided for by this Act, shall have the effect of a promise to transfer, 
and the obligation, if any, imposed by such promise shall be determined by the law gov- 
erning the formation and performance of contracts. 

Section 9.—[Warranties on Sale of Certificate.) A person who for value transfers 
a certificate, including one who assigns for value a claim secured by a certificate, unless 
a contrary intention appears, warrants— 

(a) That the certificate is genuine. 

(b) That he has a legal right to transfer it. 

(c) That he has knowledge of no fact which would impair the validity or worth 
of the certificate. 

Section 10—[No Warranty Implied From Accepting Payment of a Debt.] A mort- 
gagee, pledgee, or holder for security of a certificate who in good faith demands or re- 
ceives payment of the debt for which such receipi is security, whether from a party to a 
draft drawn for such deft, or from any other person, shall not by so doing be deemed 
to represent or to warrant the genuineness of such certificate, or the value of the shares 
represented thereby.* 


Section 11.—[No Attachment or Levy Upon Shares Unless Certificate Surrendered or 
Transfer Enjoined.] No attachment or levy upon shares of stock for which a certificate 
is outstanding shall be valid until such certificate be actually seized by the officer making 
the attachment or levy, or be surrendered to the corporation which issued it, or its trans- 
fer by the holder be enjoined. Except where a certificate is lost or destroyed, such cor- 
poration shall not be compelled to issue a new certificate for the stock until the old 
certificate is surrendered to it. 

Section 12—I[Creditors’ Remedies to Reach Certificate.] A creditor whose debtor is 
the owner of a certificate shall be entitled to such aid from courts of appropriate jurisdic- 
tion, by injunction and otherwise, in attaching such certificate or in satisfying the claim 
by means thereof as is allowed at law or in equity, in regard to property which cannot 
readily be attached or levied upon by ordinary legal process 

















* The point covered by this section has not been raised in litigation on certificates 
of stock. It has been, however, frequently raised when bills of lading have been used as 
security. For this reason a section similar to that here presented has been inserted both 
in the Draft Act on Bills of Lading and the draft Act on Warehouse Receipts. It was 
voted by the Commissioners in 1907 that a similar section should be inserted in the Draft 
Act on Certificates of Stock. 
















































780 TRUST COMPANIES 


Section 13.—[Corporations Shall Have No Lien Unless Indicated on Certificate.] 
There shall be no lien upon the shares represented by a certificate in favor of the cor- 
poration issuing the same by virtue of any by-law of such corporation, or otherwise, 
unless the right of the corporation to such lien is stated upon the certificate. 

Section 14.—[Alteration of Certificate Does Not Divest Title to Shares.] The al- 
teration of a certificate, whether fraudulent or not and by whomosever made, shall not 
deprive the owner of his title to the certificate and the shares originally represented 
thereby, and the transfer of such a certificate shall convey to the transferee a good title 
to such certificate and to the shares originally represented thereby.t 


Section 15.—[Lost or Destroyed Certificate.] Where a certificate has been destroyed 
or lost, a court of competent jurisdiction may order the issue of a new certificate therefor 
upon satisfactory proof of such loss or destruction, and upon the giving of a bond with 
sufficient sureties to be approved by the court to protect the corporation issuing the cer- 
tificate from any liability or expense, which it or any person injured by the issue of the 
new certificate may incur by reason of the original certificate remaining outstanding. The 
court may also in its discretion order the payment of the corporation’s reasonable costs 
and counsel fees. 

The issue of a new certificate under an order of the court as provided in this sec- 
tion, shall not relieve the corporation from liability to a person to whom the original 
certificate has been or shall be transferred for value without notice of the proceedings 
or of the issue of the new certificate 

Section 16—I[Rule For Cases Not Provided For By This Act.] In any case not 
provided for in this Act, the rules of law and equity, including the law merchant, and in 
particular the rules relating to the law of principal and agent and to the effect of fraud, 
misrepresentation, duress or. coercion, mistake, bankruptcy, or other invalidating cause, 
shall govern. 

Section 17.—[Corporation Not Forbidden to Treat Registered Holder as Owner.] 
Nothing in this Act shall be construed as forbidding a corporation to pay dividends to 
the person who may be registered on its books as the owner of shares or to recognize 
such person as Owner in every way. 

Section 18—I[Interpretation Shall Give Effect to Purpose of Uniformity.) This Act 
shall be so interpreted and construed as to effectuate its general purpose to make uniform 
the laws of those States which enact it. 


Section 19—I[Definition of Indorsement.] A certificate is indorsed when an assign- 
ment or a power of attorney to sell, assign, or transfer the certificate or the shares repre- 
sented thereby is written on the certificate and signed by the person appearing by the cer- 
tificate to be the owner of the shares represented thereby. Delivery is not essential to 
indorsement. 

Section 20.—[Definition of Person Appearing To Be the Owner of Certificate.) The 
person to whom 4 certificate was originally issued is the person appearing by the certificate 
to be the owner thereof, and of the shares represented thereby, until and unless he in- 
dorses the certificate to another specified person, and thereupon such other specified per- 
son is the person appearing by the certificate to be the owner thereof, until and unless 
he also indorses the certificate to another specified person. Subsequent special indorse- 
ments may be made with like effect 

Section 21—[Other Definitions.) (1) In this Act, unless the context or subject 
matter otherwise requirec— 

“Certificate” means a certificate of stock in a corporation organized under the laws of 
this State. 

“Delivery” means voluntary transfer of possession from one person to another 

“Person” includes a corporation or partnership of two or more persons having a 
joint or common’ interest. 

To “purchase” includes to take as mortgagee or as pledgee. 

“Purchaser” includes mortgagee and pledgee. 


+ Where the law makes title to shares of stock depend upon the registry in the books 
of the company, alteration of the certificate obviously cannot destroy title. But if the 
certificate is itself to be the muniment of title, a provision seems necessary. Even for 
fraudulent alteration, forfeiture of the stock represented by the certificate seems too severe 
a penalty. 
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“Shares” means a share or shares of stock in a corporation organized under the laws 
of this State. 

“Value” is any consideration sufficient to support a simple contract. An antecedent 
or pre-existing obligation, whether for money or not, constitutes value where a certificate 
is taken either in satisfaction thereof or as security therefor. 

(2) A thing is done “in good faith” within the meaning of this Act, when it is in 
fact done honestly, whether it be done negiigently or not. 

Section 22—{Act Applies to Existing Certificates.) The provisions of this Act 
apply only to certificates issued after the taking effect of this Act. 

Section 23.—L[Inconsistent Legislation Repealed.) All Acts or parts of Acts incon- 
sistent with this Act are hereby repealed. 

Section 24.—[Time When The Act Takes Effect.] This Act shall take effect on 
| Bes oe ..day of one thousand nine hundred 
ako ee a i oF we 


CONSERVATIVE OPTIMISM 


“Conservative optimism” is quite as much in order now as it was months ago, when 
conditions making for the revival of business were but just beginning to manifest them- 
selves. We should beware of infection from that over-enthusiasm which revels in booms, 
but notes not those slow steps which inevitably must be taken before the process of 
business restoration is complete. The jubilations of the enthusiast to-day, stimulated 
possibly by the rise in prices on the Exchange, are quite liable to give place to-morrow, 
even under slight provocation, to direful predictions as to the future and weak repin- 
ings that recovery is lagging sadly. No importance should be attached to either, for 
it is neither from the heights nor the depths that the real situation is determined. It 
is a matter of record that the march of improvement not only has been, but is being, 
well maintained, and is even more rapid than could reasonably be expected, in view 
of the severity of last year’s crisis and accompanying panic. For many reasons a 
swifter recovery would have been undesirable, and especially might undue haste have 
proved fatal to those delicate readjustments so essential to the complete and right set- 
tlement of:our difficulties. Of more importance than any other one thing is the con- 
tinuance of that uninterrupted progression which has been the chief and most gratifying 
feature in the rehabilitation of our commercial and industrial life—From Fiske & Robin- 
son December Bulletin of Investments. 


COMPTROLLER MURRAY ON FAILED NATIONAL RANKS 


Of the thirty-three National banks which failed in the year ended October 31 last, 
nine banks with an aggregate capital of $1,290,000 were restored to solvency, while re- 
ceivers proceeded to liquidate the affairs of twenty-four found to be irretrievably insol- 
vent. The nominal value of the assets of these twenty-four banks was $31,415,511, and 
the liabilities, so far as reported, $19,342,610. Dividends to the amount of about $8,000,- 
000 have been paid to the creditors of the banks which failed. 

Noting the cause of failure of banks placed in charge of receivers during the year, 
it appears that seven banks were wrecked by the cashier, one by defalcation of officers, 
and three chiefly through fraudulent management, among other causes. Of the remain- 
der, four failed from excessive loans to others and depreciation of securities, etc.; three 
by reason of injudicious banking, two from excessive loans to directors and others, two 
from depreciation of securities, one from failure of large debtors and one from gen- 
eral stringency in the money market. 

Since the organization of the National banking system to the close of the present 
report year 499 National banks have been placed in charge of receivers. Of this num- 
ber twenty-one have been restored to solvency and permitted to liquidate or resume busi- 
ness, and the affairs of 401 have been finally settled and the receiverships terminated, 
leaving seventy-seven active receiverships. 
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INSTALLMENT MORTGAGE CERTIFICATES 


CLARENCE H. KELSEY 


President Title Guarantee and Trust Company, New York City 


The Title Guarantee and Trust Company is offering for sale 


a $200 Installment Mortgage 
Certificate which promises to become 


a very popular investment for people of moderate 


means. It offers the first opportunity to invest in guaranteed first mortgages in New York 


City real estate on a basis of $10 per month. The certificates bear 4% per cent. interest 
and each installment begins to draw that interest from the time that the money is received 
by the company. 

Greater safety than is offered by this investment could not be imagined. First mort 


gages on New York City property are selected 


Che title is examined and gu 
the Title Guarantee and Trust Company 


and the payment of principal and int 
anteed by its associate company, the Bond and M 


\lortgage Guarantee Company \ number 
. 


of these mortgages aggregating $50,000 form the b a9 bial ’ 


t] isis against which are issued 250 certifi 
cates of $200 each. The certificate constitutes an actual ownership of a share of ginal 
mortgages, so that if the Title Company and the Bond and Mortgage Guarant Company 
should both drop out of existence, the owner of the certificate still has the g ! 
gages to fall back on as his security 

The certificates may be bought outright, by paying in the whole $200 at pa 
ments larger than $10 may be made at the option of the purchaser of the ec h 
payment drawing interest from the date that the company receives the mone Sit the 
first certificates were issued a little over a month ago, the company has recei\ ween 
three and four thousand inquiries. The plan differs most materially from the s lled 
bonds that are issued by certain real estate operating companies, where the security of the 
principal and the regularity of the interest depend entirely on the business success of the 
real estate operating company that issues the obligation. The mortgage certifi s of the 
Title Guarantee and Trust Company are secured directly by the property against which they 
are issued with an ample margin, and by the guarantee of the Bond and Mortgage Guarant 
Company with its capital and surplus of $6,000,000. They are payable five years ie 
February or August following the date of the last payment 

The certificates are very convenient for people who have odd amounts to invest \ 
man with $4,200 will take a $4,000 mortgage and one $200 certificate to make up t! dd 
sum. Some people seem to be buying the certificates in the name of one of thei: ildren 
with the idea that in a little less than seven years, the child will have a capital of $200 to 
start him in business. Those who are able are buying more than one certificate, and letters 
are being received from all parts of the country showing that the interest in t] ‘ertificate 
is widespread. The success of the plan is of interest to real estate owners in New York, 
since it makes the money supply for mortgage loans here more stable. When money is 
brought from all over the country, it will be possible when money is scarce in one section of 


the country for New York to draw on some other section for its mortgage mon 





APPOINTMENT OF TRUST COMPANY AS TRANSFER AGENT FOR 
NATIONAL BANK STOCK 


The National Shawmut Bank of Boston has appointed the Old Colony Trust C 
pany of that city transfer agent for its own stock. 


This is the first appointment of this 
kind on record. i 


The management of the National Shawmut state that this action is in 


conformity with conservative and progressive bank management. Besides safeguarding 


the issue of bank stock, such employment of trust company service offers better facilities 
in making transfers. It is not unlikely that other National banks will take similar 


steps 
in providing for the transfer of their own stock. 
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MARKETING MUNICIPAL BONDS AND THEIR VALIDITY. 


ARTHUR M. HARRIS 


Of N. W. Harris & Company, Bankers, New York 


ORMERLY there were comparatively few bidders for municipal bonds. 
They were often sold to investors direct as there were comparatively few 
bankers who made a specialty of handling municipal securities. The 

bonds were offered for sale and the purchaser would take them assuming that 
they were all right simply because the municipality had issued them, and no 
attention was paid to the question of their legality. 1 well remember the 
president of one of the large savings banks in the West remarking to me a 
number of years ago: “Why, this method of buying municipal securities with 
an attorney's opinion approving the legality of the issue is comparatively new for 
us; we formerly bought them in quantities, and because the municipality issued 
them we assumed everything must be right and paid for them accordingly.” 

After a time banking houses began to make municipal securities a specialty, 

and when bonds were offered, a trained representative would visit the munici- 
pality, investigate and report conditions. If the conditions were found to 
be satisfactory he would then make a bid for the bonds, always inserting in his 


bid a clause to this effect: ‘Full transcript of proceedings satisfactorily 
evidencing legality of issue to our attorney to be furnished us prior to the 
delivery of and payment for bonds.”. Many purchases so made have been 


turned down by the attorney for the banking house on the ground of illegality. 
The municipal officials may have overlooked some provision of the law such as 
advertising the required number of days for bids, or failure to give a sufficient 
notice to the voters as required by law; or possibly the new issue would bring 
the debt above the constitutional limit of debt. Here is where: the value of an 
expert’s opinion comes in. The local county or city official is often unfamiliar 
with many of the laws governing the issuing of municipal bonds, or perhaps 
thinks this or that provision of minor importance and neglects to make proper 
provision in drafting resolutions, ordinances, etc. 

The legal specialist occasionally, in order to approve the legality and purpose 
of issue in every way, finds it necessary ta require the passage of additional reso- 
lutions or ordinances. Again, in more extreme cases, to require the passage of a 
special act by the State Legislature; and then, again, in some other cases it is 
found necessary, by means of a friendly suit, to test some part of the proceedings 
in court and ascertain what view the court will actually take on the point raised. 
These steps having ‘been taken satisfactorily to the legal expert in passing upon 
municipal securities, his opinion is then secured approving the legality of issue. 

The value of a legal opinion of a specialist cannot be overestimated. Cor- 
porations employ specialists; the title guarantee companies employ Specialists in 
real estate law; and such is the rule along the different lines—the services of the 
specialist in the legal profession are continually required. In cases of important 
issues a banking house will often secure all of the legal papers pertaining to the 
issue of the bonds and have the validity passed upon and approved by their at- 
torney before the date of sale and then make their bid without any conditions. 
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Some of the larger municipalities also follow the practice of securing the opinion 
of an expert and then advertise that the opinion of such expert will be furnished 
to the successful bidder. New York City is the one prominent exception, with 
which I am familiar, where the bidder is not allowed the privilege of making any 
investigation whatever as to the legality of the bonds offered for sale. He must 
take them, if at all, as offered. 

By whom are municipal bonds usually purchased at public sale? As a rule 
such securities are purchased by banking houses who make such issues a spe- 
cialty; in other words, the banker is the retail merchant in bonds who buys the 
securities in large amounts and then sells them at retail in small amounts to his 
customers. The customers usually are private investors, not speculators, savings 
banks, trust companies, insurance companies and estates; and now, since the new 
law has been passed authorizing the National banks to deposit municipal securi- 
ties with the Treasury Department as security against public deposits, large 
amounts of these securities are being taken by these institutions. 

A municipal bond appeals especially to the private investor and executors 
and administrators of estates; because the amount is limited, there is the 
right to compel payment, also the duty of the officials to levy taxes necessary to 
take care of the interest and principal as they mature. Such taxes are a 
lien ahead of all others. You may hold a mortgage upon a piece of real estate; 
in order to convey same and give clear title it is absolutely essential that the taxes 
due thereon be first paid. A railroad may own in a given county many miles of 
track, freight houses, etc., etc.; the road must provide funds for the payment 
of its taxes in that county before providing funds for the payment of interest 
on its first mortgage bonds. Then again, a// property within the limits of the 
municipality is liable for the payment of the tax. Still further, in many cases 
municipal securities are exempt from all taxes. In New York State no munici- 
pal bonds are taxable except those issued by school districts, and it is probable 
that the intention of the law was to include school districts, but because of an 
oversight, they are not so exempt. 

In the Eastern States a savings bank under the law is restricted in its in- 
vestments to certain classes of securities, but every State in the East provides for 
the investment by savings banks in securities issued by municipalities. It is true 
that the laws vary. The laws in New York State are very rigid. For many years 
no savings bank in the State of New York could purchase a bond issued by any 
municipality outside of the State of New York. Later the bonds of certain 
named cities, such as Detroit, St. Louis and others were added to the list, and 
not until 1898 was it permissible under law for any savings bank in the State of 
New York to buy a railroad bond of any character whatever. 

Massachusetts laws are even more rigid than those of New York. Generally 
speaking, the laws of the different Eastern States provide that a municipality 
must have a certain population and the debt must not exceed a certain per cent. 
of the assessed valuation. In some States the laws specifically provide for the 
deduction of the water debt and the balance in the sinking fund from the total 
debt in arriving-at the net debt; this on the theory that water works are self- 
sustaining and that the balance in the sinking fund is available for the special 
purpose of reducing the debt. 

In purchasing municipal securities there are several points which the buyer 
must consider. He should not purchase the bond of a municipality with too 
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small a population. Some years ago a certain small town in Kansas, situated 
on one side of a stream, issued a small block of bonds, sold them, divided the 
proceeds among the people and then moved all of the buildings over to the other 
side of the stream. This left the town site ‘but with no official to levy a tax and 
nothing but vacant property to levy against. The buyer must also consider the 
financial condition, the debt limit if any, the purpose, rate of interest, where 
payable, the time to run and the past record of the municipality. The character 
of the place should also be considered. An investor would not ordinarily care to 
purchase the bonds of a small town recognized as a one-industry town. This 
would apply particularly to a small mining town. Agriculture is always a de- 
pendable resource. A mine, however, may give out and the inhabitants move 
away. Some investors even go so far as to consider the question of danger in 
the case of war. I well remember a woman who came into our office for the 
purpose of buying municipal securities, and when offered a bond of the city of 
Boston, remarked that she was afraid to buy a Boston bond because a foreign 
navy might come up in the night and destroy the city; so she finally decided to 
buy the bonds of a city in Kansas. 

I have already mentioned the fact that trained representatives from banking 
houses visit various municipalities where bonds are to be issued and make their 
reports as to prevailing conditions. These reports are also valuable to the 
bankers in offering their bonds for sale. 

Municipal bonds, like ‘bonds of corporations, are issued in coupon form, 
although in many cases they are also issued in registered form. The coupon 
bond is preferable where one wishes to have a security that is readily negotiable ; 
there is less trouble in the event of one’s death, for with registered bonds there 
must be furnished a copy of his will, letters of administration, etc., to enable 
the heirs to make a legal transfer. Then, again, the coupon bond usually brings 
a little better price than the registered bond in the case of the larger cities 


A STANDARD UNIFORM VOUCHER CHECK 


At a joint conference of committees representing the American Bankers’ Association, 
the Society of American Railway Financial Officers, the Association of American Railway 
Accounting Officers, and the American Association of Public Accountants, the following 
agreement was reached regarding uniform voucher checks: 

“REso_vep. That it is the sense of this meeting that the check voucher should be of 
the standard check size and in the standard draft form, with the number, date, amount and 
signature at the right end in the order named, and the name of the payor (bank or treasurer 
of company) in the lower left corner, and that where a folded voucher is considered nec- 
essary by railroad companies, it should fold to a standard check size, the ‘check or draft to 
be at the bottom; that when a detachable check is used it should be in the standard form 
described above.” 

A sub-committee of one from each organization was appointed to draft forms in 
accordance with the resolutions adopted. 


LEGACY TAX DECISION 


The United States Court of Appeals of St. Louis has rendered an opinion in the case 
of the Union Trust Company vs. Edmund B. Allen, Collector of Internal Revenue, in 
which it is held that the 5 per cent. Spanish War tax on all legacies and distributed shares 
of estates in excess of $1,000 that come within the provisions of the act, must be paid to 
the Government. All estates in the country where the testator died between March 2, 1901, 
and April 2, 1902, are affected by the decision. The decision in question is the first which 
the Government has won in a court of appeals and it affects suits involving $5,000,000 in 
taxes in various parts of the country. 
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MR. ALEXANDER DUNBAR 
Secretary-Treasurer Guarantee Title & Trust Co., Pittsburg, Pa. 
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NECESSITY OF THE TRUST COMPANY 


A necessity created the trust company. It was born out of a known and 
acknowledged weakness in our financial system. It was not intended to usurp the 
functions of commercial banks nor did its founders think of it as handling the 
great active commercial business of the country. This field was already wel! 
occupied by the great banking systems of the Nation and State. They served well 
the needs of the business world, furnishing it safe depositories and abundant bor- 
rowing facilities. The trust company fundamentally was to be what its name 
signifies, a company organized for the care of trusts. It was to be a corporation 
outside of the busy marts of trade, to which might be safely confided trust funds, 
trust compacts, instruments of trust and interests that could no longer be cared 
for by those to whom they belonged or had belonged—a company that could act 
and carry out the wishes, desires and intentions of the weak, the helpless, the 
dead; a company that could take charge of the thousand precious cargoes of those 
who were no longer able to sail the ship. It embraced within its broad idea ad- 
ministratorships, executorships, registrarships, guardianships, etc. It naturally 
carried with it the acting as depository for moneys that were separated from earn- 
ings and set aside as savings or trust funds foi another day, either ‘by individuals 
cr by corporations. To the care of such business and deposits, these companies 
were by law dedicated, and in just so far as they hew to the line and keep ever in 
view their high calling, in so far may they be expected to prosper. The future 
of these companies and their stability must depend upon the officers of the com- 
pany -and their management of the business confided to them.—From address by 
Frank Martin of the Indiana Trust Company before the Trust Company Section, 
Indiana Bankers’ Association. 





BANKERS AND BANK CLERKS MUTUAL BENEFIT ASSOCIATION 
OF PITTSBURG 


The recent election of Alexander Dunbar, secretary and treasurer of the Guarantee 
Title & Trust Company, to the presidency of the Bankers and Bank Clerks’ Mutual Ben- 
efit Association of Pittsburg, serves to direct attention to the excellent work - performed 
through this organization in behalf of its members Since its inception the Association 
has paid out in benefits $120,000 and in addition thereto the Association owns mortgages, 
bonds and bank balances amounting in value to $75,000. It has not only fulfilled its 
beneficial mission, but has been a distinct financial svecess As evidence of the interest 
taken in the Association by the various boards of directors, some of the principal banks 
pay the dues of their employees who desire to become members. 

The Association was chartered August 16, 1873, and according to the preamble of its 
constitution, the objects are to “relieve the necessities of the aged and disabled : to 
benefit families of deceased members; to afford relief in sickness, when necessary; to 
assist the deserving, when in distress; to cbtain employment for members who may be 
in need thereof; to give to each other mutual aid and protection, and extend such other 
assistance as the Association may determine.” At the recent annual election other officers 
and directors were elected. The advantages of the Association are such as to encourage 
bankers and bank clerks in other cities to adopt a similar mutual plans. 


The members of the Executive Committee of the Trust Company Section, at a recent 
meeting, considered the subject of having a digest of trust company laws compiled, to cover 
all the States. Such a volume would be very useful to trust company officers in particular, 
and likewise emphasize the need of securing a greater degree of uniformity in State 
regulations. 
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BUILDING OF THE MERRILL TRUST COMPANY, BANGOR, ME. 


Trust company growth in New England has assumed exceptional proportions during 
the last few years. Particularly noteworthy is the record achieved by the Merrill Trust 
Company of Bangor, Me., which now occupies its handsome new building, equipped with 
every modern convenience. Deposits have increased from June 1, 1903, from $284,927 to 
$1,319,719 on October 7, 1908. The capital stock is $200,000, surplus and undivided profits 
$123,044. 





NEW MERRILL TRUST COMPANY HOME AT BANGOR, ME. 


Edwin G. Merrill, president of the Merrill Trust Company, was elected vice-president 
for Maine of the Trust Company Section of the American Bankers’ Association, at the 
annual convention held in Denver, Colorado, recently. In addition to his position as presi 
dent of the Merrill Trust Company, Mr. Merrill is a director of four other Maine trust 
companies—the Union Trust Company of Ellsworth, the Merchants Trust & Banking Com- 
pany of Presque Isle, the Frontier Trust Company of Fort Fairfield, and the Stockton 
Springs Trust Company. The other officers of the Merrill Trust Company are: A. B. 
Taylor, secretary, and W. B. Hassard, treasurer. 


INDIVIDUAL DEPOSITS OF TRUST COMPANIES 


According to the report of the Comptroller of Currency, the individual deposits of 
“loan and trust companies,” acccording to division of States, for 1908, are as follows: 
New England States, $315,560,218; Eastern States, $1,403,893,493; Southern States, $8,780,- 
625; Middle Western States, $129,618,433; Western States, $9,102,545; and to total for 
United States, $1,866,964,314. The report of the Comptroller on trust companies is not 
assumed to cover all the States and includes barely fifty per cent. of the total number of 
companies in operation. 
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SECTIONAL VIEW OF THE NEW LAWYERS’ TITILE INSURANCE & TRUST 
COMPANY BUILDING, 160-164 BROADWAY, NEW YORK 
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Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


One Billion Deposits 


It is noteworthy coincidence that just 
one year ago, on December 19, 1908, the de 
posits of New York City trust companies 
were at the low point of $587,060,318, and on 
December 12, 1908, they aggregate $1,013, 
022,200, only $4,700,000 less than the largest 
f 17,813,344 reported during 1907 
In brief, the trust companies have not only 
regained within a period of twelve months 
the eminent position occupied before the out 
break of panic conditions, but are funda 
mentally stronger in every respect. Take, for 
example, the great increase in cash reser\ 
and reserve resources. The amount of specie 
in their vaults, $85,315,700 reported Decem 


ber 12, is more than the legal requirement of 


10 per cent. against demand deposits. Be 
sides this they carry on deposit in other 
banks the sum of $276,053.60 The total re 


serve held on December 12 averaged 29.7 
+ } } : . - - he } 

per cent., which is larger than tl 

reported by National banks 


le reserve 


By February 1, 1909, about $40,000,000 
more cash will have to be added to the pres 
ent holdings in vault The weekly state- 
ments show a gradual preparation. From 
October 10 to December tz the reserve on 
deposit has deereased from $296,020,300 to 
$276,053.600 and this item will show further 
heavy decrease in building up the 15 per cent 
legal reserve. It is obvious that the with- 
drawal of this additional currency, to be kept 
idle in vault, will diminish credits many times 


the amount of withdrawal and to that extent 
business and financial interests will be crip- 
pled. The record of stability made by trust 
companies; the character of their assets, es- 
pecially since the operation of the new_laws 
relating to investments, loans, etc., justifies 
a cash reserve of not more than 10 per cent 
In time, perhaps, there will be a more ration- 
al solution of the reserve problem for trust 
companies which do not act as custodian for 
the reserves of the National banks of the 
entire country. 

[he weekly statements reveal some inter- 
esting fluctuations. Since November | there 

| 


has been an increase of $52,710,800, of whicl 


$18,095,700 was recorded during the week 
from December 5 to December 12. Deposits 
increased from $974,942,200 November 1 ‘4 
$1,013,022,200 December 12, with a total gai 
of over $38,000,000 from November 14 t 
December 5 Specie was reported at $81.- 


» 


823.500 November 1 and $35,315,700 Decem- 
ber 12. The bond reserve shows a gradual 
decline \ decrease of $14,609,800 in reserve 
on deposit was shown during the week end- 
ing December 12 


Twenty-Fifth Anniversary 


Edwin S. Marston, president of the Farn 
ers’ Loan & Trust Company, has been the 
recipient of congratulations from associates 
and friends on the completion of twenty-five 
years’ successive service with that company 
The Farmers’ Loan & Trust Company re 
ported on November 27. agi 


of $127,077,574, -and total deposits of $117,- 


regate resources 


y 


171,860, and has the distinction of being both 
first trust company established in thi¢ 


ccuntry and of being the largest in the vol 
ume of its assets and business 

Mr. Marston first began his connection 
with the Farmers’ Loan & Trust Company 
in a subordinate position and from assistant 
secretary was successively advanced until ten 
years ago he was elected president Mr. 
Marston is recognized as one of the ablest 
trust company officers. The Farmers’ Loan 
& Trust Company represents the highest de 
velopment in trust company organization 
Mr. Marston was prominent in furthering 
relief measures during the last panic and as 


one of the members of the Hughes’ Speciai 
Panking Commission he rendered invaluable 
assistance in setting forth proper recommen- 


lations for trust company legislation. 
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Initial Dividend Declared by the Fidelity 
Trust Company 

The Fidelity Trust Company of this city, 
located at Chambers and Hudson streets, has 
achieved such an excellent record of con- 
stant growth that it is a pleasure to be able 
to announce the declaration of an initial 
semi-annual dividend of three per cent., pay- 
able on December 31, 1908, to stockholders 
of record as of December 24. In the sum- 
mary of statements issued by the trust com- 
panies of New York City, covering the final 
quarter of 1907, the Fidelity Trust Company 
bad the distinction of being the only com- 
pany to show a gain in deposits during that 
period. By its able executive management, 
the courtesy of its officers and faithful ad- 
herence to sound banking principles, the Fi- 
delity Trust Company has built up a clientele 
which is growing rapidly. 

The Fidelity Trust Company began busi- 
ness May 22, 1907. Considering that the com- 
pany was but a few months in existence when 
panic conditions prevailed, it is truly remark- 
able that within the brief period of barely 
eighteen months the deposits have increased 
to $4,320,159. The statement of November 
27 shows total resources of $6,020,352, includ- 
ing bonds and mortgages, $259,500; stock 
and bond investments, $535,077; other securi- 
ties, $280,306; loans $3,725,762; due from 
trust companies and bankers, $744,177; spe- 
cie, $336,909; legal tender $79,736, etc. The 
capital is $750,000, surplus and undivided 
profits $890,643. The officers are: Samuel 
S. Conover, president; Wm. H. Barnard, 
vice-president; John W. Nix, vice-president ; 
Andrew H. Mars, secretary; Stephen L. 
Viele, assistant secretary. 


The Fourth National Bank 


A gain of five and a half millions in de- 
posits is shown in the statement of the 
Fourth National Bank since September 23. 
Deposits . are $40,872,671. Resources are 
$48,149,199, a gain of $5,000,000. Loans and 
liscounts are $29,164,140, cash reserve $10,- 
477,800. The capital is $3,000,000, surplus 
$2,500,000, undivided profits $863,102. 


John W. Castles Elected President of Union 
Trust Company 


John W. Castles has resigned from the 
presidency of the Guaranty Trust Company, 
to take effect December 31, and shortly after 
that date will assume his duties as president 
ot the Union Trust Company, succeeding the 
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lete president, Edward King. The announce- 
ment of this change was generally a surprise 
in financial circles. Mr. Castles was elected 
president of the Guaranty Trust Company 
fcur years ago, and under his administration 
the growth of that company was exception- 
ally rapid, the latest statement showing de- 
posits of $72,236,208 and total assets of $82,- 
177,358. Mr. Castles came to this city in 1904 
from New Orleans, where he was president 
of the Hibernia Bank & Trust ‘Company, the 
large State banking institution of Louisiana. 
At the meeting of the directors of the Guar- 
anty Trust Company at which Mr. Castles’ 
resignation was accepted, it was decided to 
increase the membership of the executive 
committee by the election of E. H. Harri- 
man and George F. Baker. 

A special committee of Union Trust Com- 
pany directors, composed of James T. Wood- 
ward, chairman; Charles H. Tweed and W. 
Emlen Roosevelt, tendered the presidency to 
Mr. Castles after the announcement of his 
resignation from the Guaranty. The Union 
Trust Company is one of the oldest and 
largest trust companies in the city, organized 
in 1864. According to the latest statement 
its deposits amounted to $53,387,400 and total 
assets $63,171,971. 


Trust Company Reserves and the Clearing 
House 


Discussion of trust company relations with 
the New York Clearing House is caused by 
the increase in legal cash reserves for trust 
companies to 15 per cent. of demand deposit 
liabilities February 1, 1909. In addition to 
maintaining this reserve of 15 per cent. cash 
in vault the trust companies will find it nec- 
essary to keep large deposits as balances in 
National banks which receive their checks 
and daily items. In some cases this balance 
in National banks will equal if not exceed 10 
per cent., so that trust companies will prac- 
tically average a reserve in cash and on de- 
posit equal to 25 per cent. This applies to 
trust companies located in Manhattan. A 
number of leading members of the Clearing 
House are in favor of admitting trust com- 
panies to full membership in view of the 
new legal requirements. The opposition 
comes principally from State bankers headed 
by President Frissell of the Fifth Avenue 
Bank. A concession on their part would 
bring about an equitable solution of this 
problem. The Nassau Trust Co. of Brook- 
lyn recently announced its withdrawal from 
the Clearing House, leaving only four com- 
panies in the association. 
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Knickerbocker Trust Company Cancelling 
Obligation 

Eight months have elapsed since the Knick 
erbocker Trust Company resumed business 
and during that period ten. installments, 
under the deferred payment plan have been 
placed to the credit of drawing accounts of 
certificate holdings, involving a distribution 
of over $13,000,000. Under the original plan 
these payments were not due until from 
April 26, 1909, to December 26, 1909. The 
plan of resumption allowed a period of two 
years and four months for deferred pay 
ments. Within seven months one-half of the 
certificates have been paid. The successful 
management of the Knickerbocker 
Company warrants the 
remaining certificates will be paid during 
the coming year. The official statement of 
November 27 showed combined capital and 
surplus $14,770,546, and deposits $35,456,301, 
the latter figures showing a substantial in 
crease over the previous report 


Trust 
assurance that the 


Trust Company of America Declares 
Dividends 
The board of directors of the Trust Com- 
pany of America have declared a dividend of 
stock 


This 


2 per cent., payable December 31 to 
holders of record of 
announcement is especially interesting, in- 
asmuch as it is the first dividend 
by the company since October 1, 


December 21. 


declared 
1907. The 
distribution is made from earnings and al 
though no official statement is made to that 
effect, it is assume that the 
financial condition of the trust company will 
warrant a regular quarterly 
least 2 per cent. 

It is interesting in this connection to refet1 
tc the latest official statement of the 
Company of America. As 
August 31 statement the 
shows that 


reasonable to 


dividend of at 


Trust 
compared with 
November 27 report 
assets have increased from 
079,194 to $31,650,586; deposits from $20,- 
659,417 to $23,027,678; cash from $5,276,926 
te $8,106,566. Capital is $2,000,000, surplus 
and undivided profits $6,359,390. 


$20, 


George T. Smith of Jersey City has been 
elected a director of the Bowling Green Trust 
Company, succeeding the late E. F. C. Young 

The Long Island Loan & Trust Company, 
at a meeting of the Board of Directors De- 
cember 17, declared a quarterly dividend of 
3 per cent., payable January 2, 1909, to stock- 
holders of record December 19. 
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Lafayette Trust Company Depositors Will be 
Paid in Full 


Assets of the Lafayette Trust Company, 
which are being liquidated under the super- 
vision of the State Banking Department, will 
amply cover all deposit liabilities. The af- 
fairs of the company will be wound up ex- 
peditiously and economically, owing to the 
appointment of special liquidating deputies 


by the Bank Superintendent, instead of the 
appointment of receivers by the Supreme 
Court, with the costly fee system, which 


prevailed until the new amendment relating 
to failed banks was passed by the last Leg- 
islature. Bank Examiner A. K. Alford and 
president of the company, H. A. Davidson, 
are the deputies in charge, at a salary of 
$4,000 a year, each 


Changes in Bankers’ Trust Company 


Thomas W. Lamont, vice-president of the 
Bankers’ Trust Company, succeeds Vice- 
President Davidson of the First National 
Bank, who has become a member of the firm 
of J. P. Morgan & Co. Mr. Lamont has been 
associated with the Bankers’ Trust Company 
since its organization and is one of the ablest 
of the younger bankers in the city. 


The directors have elected former secre 
tary Benjamin Strong, Jr., former treasur 
er D. E. Pomeroy and F. I. Kent of Chi- 
cago as_ vice-presidents Other changes 
were also made 


F.C. Walcott Elected Vice-President of the 
Knickerbocker 


The election of F. C. Walcott to the posi- 
tion of vice-president of the Knickerbocker 
Trust Company recently announced 
Mr. Walcott one of the 
workers in the reorganization of the com 
pany and his election adds strength to the 
His 


was 


was most earnest 


executive management ancestors es 
tablished the textile business at New York 
Mills, N. Y., which subsequently became the 
New York Mills Corporation. Mr. Walcott 
was associated with the development of this 


corporation for fourteen years. After re- 
signing the presidency of the New York 


Mills Company he 
associate himself 
Trust Company. Mr 
A. B. at Yale in I8oI. 
James Ely Miller 


prevailed upon to 
with the Knickerbocker 
Walcott received his 


was 


was elected assistant 
secretary of the Knickerbocker Trust Com- 
succeeding J. McLean Walton. Mr. 


Miller is also a graduate of Yale. 


pany, 
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The Chase National Bank 

Gains in deposits and resources were re- 
ported by the Chase National Bank since the 
September 23 statement. The increase in de- 
posits is $14,597,523. Exclusive of Govern- 
ment deposits the bank has deposits of $120,- 
965,024. Resources are $134,493,600, a gain 
of $13,906,480. Loans and discounts are $71,- 
257,400; cash and reserves, $43,703,882. The 
capital is $5,000,000, surplus $4,000,000, and 
undivided profits $1,617,468. 


Rise in Standard Railway Issues 
On December 1 the average price of 
twenty-five representative railroad bonds 
listed on the Stock Exchange was more than 
11% points above the average quotation at 
the same time last year. The average was 
94.975, as against 82.44 December 1, 1907. 


Long Island Loan and Trust Company 

The Long Island Loan & Trust Company 
presents an exceptionally gratifying state- 
ment of condition under date of November 
27, showing total resources of $10,974,55T. 
Deposits have increased from $6,489,355 on 
January 1, 1908, to $7,856,916. During the 
same ‘period there has been an increase in 
undivided profits from $527,631 to $1,035,080, 
with capital stock of $1,000,000 and surplus 
of $1,000,000. The officers are: Edward 
Merritt, president; Clinton L. Rossiter, first 
vice-president ; David G. Legget, second vice- 
president; Frederick T. Aldridge, secretary 
and Willard P. Schenck, assistant secretary. 





Brevities 

The Lincoln Trust Company has been se 
lected as custodian of the $500,000 Lincoln 
memorial fund. The last official report of 
the company shows an increase of half 4 
million in deposits, making the total $8,502,- 
624. 

Up to December 22d the total amount of 
gold exported to Europe aggregated $5,- 
900,000. 

Sereno S. Pratt has been elected secretary 
of the Chamber of Commerce. 

The annual banquet of the New York 
Chapter, American Institute of Banking, will 
be held February 10 at the Hotel Astor. 

The United States Trust Company has 
been selected as custodians for the trust fund 
ef $200,000 provided in the will of the late 
George W. McLanahan for his two children. 

The Equitable Trust Company is prepar- 
ing to open its new branch in the building at 
618 Fifth avenue on February 1. The office 
will be under the general management of 
Vice-President L. L. Gillespie. 
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The National City Bank has taken posses- 
sion of its new quarters on the site of the 
old Custom House building. 

Lincoln Cromwell has been elected a di- 
rector of the New York Life Insurance & 
Trust Company to fill a vacancy in the board. 

The American Bankers’ Association will 
have an educational exhibit at the Alaska- 
Yukon, Pacific Exhibition next year. Credit 
for this project is due to Laurence S. Gilles- 
pie, vice-president of the Equitable Trust 
Company. 


The Albany Trust Company 


The Albany Trust Company is making 
new deposit records. The official statement 
of November 27 shows deposits of $5,745,565. 
The capital, surplus and profits (net) total 
$695,000. The resources show $2,126,027 cash 
on hand and in bank; time and demand loans 
$2,862,167. 

President George C. Van Tuyl, Jr., an- 
nounces the establishment of a branch in the 
South End on South Pearl street. John M. 
Foll has been selected as manager of this 
branch. C. S. Sims, vice-president and gen- 
eral manager of the Delaware & Hudson, has 
been elected a director of the Albany Trust 
Company. 


Girard Trust Company 

The last official statement of the Girard 
Trust Company of Philadelphia shows assets 
of $44,970,510 and trust funds amounting to 
$83,220,578. Deposits are $33,514,217; cash on 
hand, $1,778,331; due from banks, $9,039,814; 
investment securities, stocks, bonds, etc., 
$13,555,025; mortgages, $283,845. The capital 
is $2,500,000, surplus $7,500,000 and undivided 
profits $1,456,149. 


First Comvany to Insure Real Estate Title 

The first company to insure titles of real 
estate was founded in Philadelphia. This 
distinction belongs to the Real Estate Title 
Insurance & Trust Company, which is to- 
day one of the leading financial institutions 
of the Quaker City. Holstein De Haven is 
president. 


Edward A. Cofhn 


Edward A. Coffin, for many years treas- 
urer of the American Trust Company, died 
suddenly at his home in Boston yesterday 
morning. He had been connected with the 
American Trust Company of Boston since 
its organization in 1881, and for the last 
twenty-five years acted as treasurer. He 
was 64 years old. 
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New York City 


One Billion Deposits 


It is a noteworthy coincidence that just 
one year ago, on December 19, 1908, the de- 
posits of New York City trust companies 
were at the low point of $587,060,318, and on 
December 12, 1908, they aggregate $1,013,- 
022,200, only $4,700,000 less than the largest 
total of $1,017,813,344 reported during 1907. 
In brief, the trust companies have not only 
regained within a period of twelve months 
the eminent position occupied before the out- 
break of panic conditions, but are funda- 
mentally stronger in every respect. Take, for 
example, the great increase in cash reserve 
and reserve resources. The amount of specie 
in their vaults, $85,315,700 reported Decem- 
ber 12, is more than the legal requirement of 
IO per cent. against demand deposits. Be- 
sides this they carry on deposit in other 
banks the sum of $276,053.60. The total re- 
serve held on December 1I2 averaged 29.7 
per cent., which is larger than the reserve 
reported by National banks. 

By February 1, 1909, about $40,000,000 
more cash will have to be added to the pres- 
ent holdings in vault. The weekly state- 
ments show a gradual preparation. From 
Cctober 10 to December 12 the reserve on 
deposit has decreased from $296,020,300 to 
$276,053.600 and this item will show further 
heavy decrease in building up the 15 per cent. 
legal reserve. It is obvious that the with- 
drawal of this additional currency, to be kept 
idle in vault, will diminish credits many times 


the amount of withdrawal and to that extent 
business and financial interests will be crip- 
pled. The record of stability made by trust 
companies; the character of their assets, es- 
pecially since the operation of the new laws 
relating to investments, loans, etc., justifies 
a cash reserve of not more than Io per cent. 
In time, perhaps, there will be a more ration- 
al solution of the reserve problem for trust 
companies which do not act as custodian for 
the reserves of the National banks of the 
entire country. 

The weekly statements reveal some inter- 
esting flugtuations. Since November 1 there 
has been an increase of $52,710,800, of which 
$18,095,700 was recorded during the week 
from December 5 to December 12. Deposits 
increased from $974,942,200 November 1 to 
$1,013,022,200 December 12, with a total gain 
of over $38,000,000 from November 14 to 
December 5. Specie was reported at $81,- 
823,500 November 1 and $85,315,700 Decem- 
ber 12. The bond reserve shows a gradual 
decline. A decrease of $14,609,800 in reserve 
on deposit was shown during the week end- 
ing December 12. 


Twenty-Fifth Anniversary 


Edwin S. Marston, president of the Farm- 
ers’ Loan & Trust Company, has been the 
recipient of congratulations from associates 
and friends on the completion of twenty-five 
years’ successive service with that company. 
The Farmers’ Loan & Trust Company re- 
ported on November 27, aggregate resources 
of $127,077,574, and total deposits of $117,- 
171,860, and has the distinction of being both 
the first trust company established in this 
ccuntry and of being the largest in the vol- 
ume of its assets and business. 

Mr. Marston first began his connection 
with the Farmers’ Loan & Trust Company 
in a subordinate position and from assistant 
secretary was successively advanced until ten 
years ago he was elected president. Mr. 
Marston is recognized as one of the ablest 
trust company officers. The Farmers’ Loan 
& Trust Company represents the highest de- 
velopment in trust company organization. 
Mr. Marston was prominent in furthering 
relief measures during the last panic and as 
one of the members of the Hughes’ Speciai 
Panking Commission he rendered invaluable 
assistance in setting forth proper recommen- 
dations for trust company legislation. 
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Initial Dividend Declared by the Fidelity 
Trust Company 

The Fidelity Trust Company of this city, 
located at Chambers and Hudson streets, has 
achieved such an excellent record of con- 
stant growth that it is a pleasure to be able 
to announce the declaration of an_ initial 
semi-annual dividend of three per cent., pay- 
able on December 31, 1908, to stockholders 
of record as of December 24. In the sum- 
mary of statements issued by the trust com- 
panies of New York City, covering the final 
quarter of 1907, the Fidelity Trust Company 
kad the distinction of being the only com- 
pany to show a gain in deposits during that 
period. By its able executive management, 
the courtesy of its officers and faithful ad- 
herence to sound banking principles, the Fi- 
delity Trust Company has built up a clientele 
which is growing rapidly. 

The Fidelity Trust Company began busi- 
ness May 22, 1907. Considering that the com- 
pany was but a few months in existence when 
panic conditions prevailed, it is truly remark- 
able that within the brief period of barely 
eighteen months the deposits have increased 
to $4,320,159. The statement of November 
27 shows total resources of $6,020,352, includ- 
ing bonds and mortgages, $259,500; stock 
and bond investments, $535,077; other securi- 
ties, $280,396; loans $3,725,762; due from 
trust companies and bankers, $744,177; spe- 
cie, $336,909; legal tender $79,736, etc. The 
capital is $750,000, surplus and undivided 
profits $890,643. The officers are: Samuel 
S. Conover, president; Wm. H. Barnard, 
vice-president ; John W. Nix, vice-president ; 
Andrew H. Mars, secretary; Stephen L. 
Viele, assistant secretary. 


The Fourth National Bank 


A gain of five and a half millions in de- 
posits is shown in the statement of the 
Fourth National Bank since September 23. 
Deposits are $40,872,671. Resources are 
$48,149,199, a gain of $5,000,000. Loans and 
discounts are $29,164,140, cash reserve $10,- 
477,800. The capital is $3,000,000, surplus 
$2,500,000, undivided profits $863,102. 


‘ John W. Castles Elected President of Union 


Trust Company 


John W. Castles has resigned from the 
presidency of the Guaranty Trust Company, 
to take effect December 31, and shortly after 
that date will assume his duties as president 
ot the Union Trust Company, succeeding the 


lete president, Edward King. The announce- 
ment of this change was generally a surprise 
in financial circles. Mr. Castles was elected 
president of the Guaranty Trust Company 
fcur years ago, and under his administration 
the growth of that company was exception- 
ally rapid, the latest statement showing de- 
posits of $72,236,208 and total assets of $82,- 
177,358. Mr. Castles came to this city in 1904 
from New Orleans, where he was president 
of the Hibernia Bank & Trust Company, the 
large State banking institution of Louisiana. 
At the meeting of the directors of the Guar- 
anty Trust Company at which Mr. Castles’ 
resignation was accepted, it was decided to 
increase the membership of the executive 
committee by the election of E. H. Harri- 
man and George F. Baker. 

A special committee of Union Trust Com- 
pany directors, composed of James T. Wood- 
ward, chairman; Charles H. Tweed and W. 
Emlen Roosevelt, tendered the presidency to 
Mr. Castles after the announcement of his 
resignation from the Guaranty. The Union 
Trust Company is one of the oldest and 
largest trust companies in the city, organized 
in 1864. According to the latest statement 
its deposits amounted to $53,387,400 and total 
assets $63,171,971. 


Trust Company Reserves and the Clearing 
House 


Discussion of trust company relations with 
the New York Clearing House is caused by 
the increase in legal cash reserves for trust 
companies to I5 per cent. of demand deposit 
liabilities February 1, 1909. In addition to 
maintaining this reserve of 15 per cent. cash 
in vault the trust companies will find it nec- 
essary to keep large deposits as balances in 
National banks which receive their checks 
and daily items. In some cases this balance 
in National banks will equal if not exceed Io 
per cent., so that trust companies will prac- 
tically average a reserve in cash and on de- 
posit equal to 25 per cent. This applies to 
trust companies located in Manhattan. A 
number of leading members of the Clearing 
House are in favor of admitting trust com- 
panies to full membership in view of the 
new legal requirements. The opposition 
comes principally from State bankers headed 
by President Frissell of the Fifth Avenue 
Bank. A concession on their part would 
bring about an equitable solution of this 
problem. The Nassau Trust Co. of Brook- 
lyn recently announced its withdrawal from 
the Clearing House, leaving only four com- 
panies in the association. 
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Knickerbocker Trust Company Cancelling 
Obligation 

Eight months have elapsed since the Knick- 
erbocker Trust Company resumed business 
and during that period ten installments, 
under the deferred payment plan have been 
placed to the credit of drawing accounts of 
certificate holdings, involving a distribution 
of over $13,000,000. Under the original plan 
these payments were not due until from 
April 26, 1909, to December 26, 1909. The 
plan of resumption allowed a period of two 
years and four months for deferred pay- 
ments. Within seven months one-half of the 
certificates have been paid. The successful 
management of the Knickerbocker Trust 
Company warrants the assurance that the 
remaining certificates will be paid duripg 
the coming year. The official statement of 
November 27 showed combined capital and 
surplus $14,770,546, and deposits $35,456,301, 
the latter figures showing a substantial in 
crease over the previous report. 


Trust Company of America Declares 
Dividends 

The board of directors of the Trust Com- 
pany of America have declared a dividend of 
2 per cent., payable December 31 to stock- 
holders of record of December 21. This 
announcement is especially interesting, in- 
asmuch as it is the first dividend declared 
by the company since October 1, 1907. The 
distribution is made from earnings and al- 
though no official statement is made to that 
effect, it is reasonable to assume that the 
financial condition of the trust company will 
warrant a regular quarterly dividend of at 
least 2 per cent. 

It is interesting in this connection to refer 
tc the latest official statement of the Trust 
Company of America. As compared with 
August 31 statement the November 27 report 
shows that assets have increased from $29,- 
079,194 to $31,650,586; deposits from $20,- 
659,417 to $23,027,678; cash from $5,276,926 
to $8,106,566. Capital is $2,000,000, surplus 
and undivided profits $6,359,390. 


Smith of Jersey City has been 
elected a director of the Bowling Green Trust 
Company, succeeding the late E. F. C. Young. 
The Long Island Loan & Trust Company, 
at a meeting of the Board of Directors De- 
cember 17, declared a quarterly dividend of 
3 per cent., payable January 2, 1909, to stock- 
holders of record December Io. , 


George T. 
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Lafayette Trust Company Depositors Will be 
Paid in Full 


Assets of the Lafayette Trust Company, 
which are being liquidated under the super- 
vision of the State Banking Department, will 
amply cover all deposit liabilities. The af- 
fairs of the company will be wound up ex- 
peditiously and economically, owing to the 
appointment of special liquidating deputies 
by the Bank Superintendent, instead of the 
appointment of receivers by the Supreme 
Court, with the costly fee system, which 
prevailed until the new amendment relating 
to failed banks was passed by the last Leg- 
islature. Bank Examiner A. K. Alford and 
president of the company, H. A. Davidson, 
are the deputies in charge, at a salary of 
$4,000 a year, each. 


Changes in Bankers’ Trust Company 


Thomas W. Lamont, vice-president of the 
Bankers’ Trust Company, succeeds Vice- 
President Davidson of the First National 
Bank, who has become a member of the firm 
of J. P. Morgan & Co. Mr. Lamont has been 
associated with the Bankers’ Trust Company 
since its organization and is one of the ablest 
of the younger bankers in the city. 

The directors have elected former secre- 
tary Benjamin Strong, Jr., former treasur- 
er D. E. Pomeroy and F. I. Kent of Chi- 
cago as_ vice-presidents. Other changes 
were also made. 


F.C. Walcott Elected Vice-President of the 
Knickerbocker 


The election of F. C. Walcott to the posi- 
tion of vice-president of the Knickerbocker 
Trust Company was recently announced. 
Mr. Walcott was one of the most earnest 
workers in the reorganization of the com- 
pany and his election adds strength to the 
executive management. His ancestors es- 
tablished the textile business at New York 
Mills, N. Y., which subsequently became the 
New York Mills Corporation. Mr. Walcott 
was associated with the development of this 
corporation for fourteen years. After re- 
signing the presidency of the New York 
Mills Company he was prevailed upon to 
associate himself with the Knickerbocker 
Trust Company. Mr. Walcott received his 
A. B. at Yale in 1891. 

James Ely Miller was elected assistant 
secretary of the Knickerbocker Trust Com- 
pany, succeeding Jj. McLean Walton. Mr. 
Miller is also a graduate of Yale. 
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The Chase National Bank 


Gains in deposits and resources were re- 
ported by the Chase National Bank since the 
September 23 statement. The increase in de- 
pesits is $14,597,523. Exclusive of Govern- 
ment deposits the bank has deposits of $120,- 
965,024. Resources are $134,493,699, a gain 
of $13,906,480. Loans and discounts are $71,- 
257,400; cash and reserves, $43,703,882. The 
capital is $5,000,000, surplus $4,000,000, and 
undivided profits $1,617,468. 


Rise in Standard Railway Issues 
On December 1 the average price of 
twenty-five representative railroad bonds 
listed on the Stock Exchange was more than 
114 points above the average quotation at 
the same time last year. The average was 
04.975, as against 82.44 December 1, 1907. 


Long Island Loan and Trust Company 

The Long Island Loan & Trust Company 
presents an exceptionally gratifying state- 
ment of condition under date of November 
27, showing total resources of $10,974,551. 
Deposits have increased from $6,489,355 on 
January 1, 1908, to $7,856,916. During the 
same period there has been an increase in 
undivided profits from $527,631 to $1,035,080, 
with capital stock of $1,000,000 and surplus 
of $1,000,000. The officers are: Edward 
Merritt, president; Clinton L. Rossiter, first 
vice-president ; David G. Legget, second vice- 
president; Frederick T. Aldridge, secretary 
and Willard P. Schenck, assistant secretary. 





Brevities 

The Lincoln Trust Company has been se- 
Iccted as custodian of the $500,000 Lincoln 
memorial fund. The last official report of 
the company shows an increase of half 4 
million in deposits, making the. total $8,502,- 
624. 

Up to December 22d the total amount of 
gold exported to Europe aggregated §$5,- 
900,000. 

Sereno S. Pratt has been elected secretary 
of the Chamber of Commerce. 

The annual banquet of the New York 
Chapter, American Institute of Banking, will 
be held February to at the Hotel Astor. 

The United States Trust Company has 
been selected as custodians for the trust fund 
ef $200,000 provided in the will of the late 
George W. McLanahan for his two children. 

The Equitable Trust Company is prepar- 
ing to open its new branch in the building at 
618 Fifth avenue on February 1. The office 
will be under the general management of 
Vice-President L. L. Gillespie. 


The National City Bank has taken posses- 
sion of its new quarters on the site of the 
old Custom House building. 

Lincoln Cromwell has been elected a di- 
rector of the New York Life Insurance & 
Trust Company to fill a vacancy in the board. 

The American Bankers’ Association will 
have an educational exhibit at the Alaska- 
Yukon, Pacific Exhibition next year. Credit 
for this project is due to Laurence S. Gilles- 
pie, vice-president of the Equitable Trust 
Company. 





The Albany Trust Company 

The Albany Trust Company is making 
new deposit records. The official statement 
of November 27 shows deposits of $5,745,565. 
The capital, surplus and profits (net) total 
$695,000. The resources show $2,126,027 cash 
on hand and in bank; time and demand loans 
$2,862,167. 

President George C. Van Tuyl, Jr., an- 
nounces the establishment of a branch in the 
South End on South Pearl street. John M. 
Foll has been selected as manager of this 
branch. C. S. Sims, vice-president and gen- 
eral manager of the Delaware & Hudson, has 
been elected a director of the Albany Trust 
Company. 


Girard Trust Company 

The last official statement of the Girard 
Trust Company of Philadelphia shows assets 
of $44,970,510 and trust funds amounting to 
$83,229,578. Deposits are $33,514,217; cash on 
hand, $1,778,331; due from banks, $9,039,814; 
investment securities, stocks, bonds, etc., 
$13,555,025; mortgages, $283,845. The capital 
is $2,500,000, surplus $7,500,000 and undivided 
profits $1,456,149. 


First Comvany to Insure Real Estate Title 

The first company to insure titles of real 
estate was founded in Philadelphia. This 
distinction belongs to the Real Estate Title 
Insurance & Trust Company, which is to- 
day one of the leading financial institutions 
of the Quaker City. Holstein De Haven is 
president. 


Edward A. Coffin 


Edward A. Coffin, for many years treas- 
urer of the American Trust Company, died 
suddenly at his home in Boston yesterday 
morning. He had been connected with the 
American Trust Company of Boston since 
its organization in 1881, and for the last 
twenty-five years acted as treasurer. He 
was 64 years old. 
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Boston 


Special Correspondence 


Magnificent New Homes for Trust 
Companies 


The financial district of Boston is passing 
through a period of architectural evolution. 
New banking and trust company buildings 
have been erected during the past few years 
and others are now in course of construc- 
tion. There is a dignity and chastity in the 
character of new bank and trust company 
architecture which faithfully reflects the 
proverbial conservatism of New England 
banking policies. The severe outline of the 
New England Trust Company building and 
interior may be truly termed puritanical. 
The new First National Bank building and 
equipment offers a greater concession to pre- 
vailing style of modern bank construction. 
There is closer approach to splendor in the 
interior banking room finish of the new 
building recently completed for the Interna- 
tional Trust Company, pictured in the last 
issue of Trust CoMPANIES. On _ another 
page in this issue is presented the stately new 
heme of the Commonwealth Trust Company, 
with its high windows affording ample light. 

By next summer there will be completed 
the magnificent new four story building on 
the site of the old Adams structure at 23 
Ceurt street for the Old Colony Trust Com- 
pany. Dignity and simplicity furnish the 
keynote to the style of architecture which 
will prevail. The building will be entirely 
devoted to the needs of the Old Colony 
Trust Company and a special feature will be 
the great safe deposit vault. Announcement 
was also made recently that the contract for 
the construction of the new one million dol- 
lar building for the Boston Safe Deposit & 
Trust Company has been awarded. This 
building will be located at Franklin, Devon- 
shire and Arch streets. It will be ten stories 
in height and the exterior will be of plateau 
white dorset Vermont marble. In the course 
of three years the State Street Trust Com- 
pany will also occupy its proposed new quar- 
ters in the Worthington building, which will 
be extensively remodeled. 


Relative Bank and Trust Company Growth 


Ill informed commentators often state that 
the growth of trust companies in Boston has 
been an encroachment upon National banks 
and has decreased the prestige of the latter. 


While it is true that the number of National 


banks has decreased, largely owing to con- 
solidations, the same is true as regards trust 
companies. A number of new trust com- 
panies have been organized within the past 
few years, due mainly to the excellent trust 
company laws enacted and the evident popu- 
larity of this form of organization, with its 
varied functions of banking and fiduciary 
character. The National banks of this city 
meanwhile have also profited through con- 
centration of capital and consolidations. The 
figures show that their progress has been 
equally as sound as that of the trust com- 
panies. 


New Cash Reserve Provision Effective 
January 1, 1909 


The fact that trust companies of this city 
may qualify after January I, 1909, to act as 
reserve agents and depositaries for the legal 
reserves of trust companies of the State by 
holding 20 per cent. reserve, of which at least 
Io per cent. must be in cash, brings to the 
foreground once more the question of trust 
company admission to the Boston Clearing 
House. Leading trust companies of this city 
are in favor of full membership in the Clear- 
ing House if it can be obtained on reasonable 
terms. Boston is not a central reserve city 
as New York and therefore legal reserve re- 
quirements would be less burdensome upon 
trust companies. Inasmuch as the deposits 
ot out-of-town institutions in Boston trust 
companies are considerably smaller than sim- 
ilar deposits in local National banks, it is 
keld that trust companies should not be 
called upon to hold as high a reserve as Na- 
tional banks. 

The new trust company law to take effect 
January 1 next, will introduce three import- 
ant changes in the laws relating to trust 
companies in this State. These changes in- 
clude: The requirements of a higher stan- 
ard of reserve for trust companies: the pro- 
vision that under certain conditions Boston 
institutions may act as reserve agents for 
other trust companies; and a provision re- 
cuiring trust companies which receive sav- 
ings deposits to place them in a separate de- 
partment and invest them in savings bank 
investments. The new law makes a distinc- 
tion in reserve requirements between trust 
companies in Boston and those within the 
State but outside Boston. Institutions in 
Boston must carry a reserve of 20 per cent. 
net deposits, as against but 15 per cent. for 
cutside companies. 
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Trust Companies of New Jersey 


The following table shows the aggregate 
resources and liabilities of the 75 trust com- 
panies of New Jersey as officially reported 
Scptember 23, 1908, and the increases or 
decreases in various items as compared with 
statements rendered December 31, 1907: 





RESOURCES. 
Sept. 23, 1908 Inc. 

Number of companies.. 75 I 
3onds & mortgages... .$27,885,944 $504,539 
Stocks & bonds........ 54,586,424 4,032,610 
Demand loans ......... 27,364,353 *2,110,257 
Time: IOaMS ..kkcccas cs 6,887,175 *2,923,128 
Loans to cities, etc..... 3,079,276 778,115 
Notes purchased ...... 22,790,383 *337,653 
Due from banks and 

trust .companies ..... 24,811,053 8,380,467 
Banking house, etc..... 6,061,835 144,047 
Cash and cash items... 4,362,702 *1,163,271 
RAGE “BIAME sss 6 eps sven 272,849 8,874 
OUREF ASsete rs. cs sk 124 1,309,620 3,529 

Total resources ....$179,411,614 $7,407,872 

LIABILITIES. 

Capital. paid im .:.... $15,225,900 $230,200 
Surplus tund ........<. 16,471,858 1,164,451 
Undivided profits ..... 5,843,451 182,190 
Demand deposits ....... 69,077,300 11,577,085 
Time deposits ........ 63,601,896 *4,609,308 
Due to banks and trust 

companies ........... 6,575,073 1,238,543 
Bonds outstanding .... 849,000 *103,000 
Bills payable ........ 160,000 *2,994,000 
Other liabilities ....... 1,607,136 721,801 

Total liabilities ....$179,411,614 $7,407,872 


*Decrease. 


Brevities 
The sales of bonds on the Boston Stock 
Exchange have made a new high record with 
a total of $1,186,000, comparing with a pre- 
vious high record of $789,500 on September 


t last. The bond sales for the month of 
November totaled $7,871,800. 


“Trust Companies” Magazine 

Trust CoMPANIES, the New York pub- 
lication, for October, is in every respect an 
example of what may be done under ju- 
dicious and enterprising management with a 
technical journal. The number had the ad- 
vantage of the convention at Denver of the 
American Bankers’ Association to deal with, 
but this at the same time must have taxed 
the ability of reporters, illustrators and 
editors. The October copy, however, is a 





specimen of high-class work in every par- 
ticular, and Trust CoMPANIEs is to be, and 
hereby is, warmly congratulated—The Ex- 
pcsitor, Newark, N. J. 


The Philadelphia Trust, Safe Deposit and 
Insurance Company 


The report of condition rendered Novem- 
ber 27 by the Philadelphia Trust, Safe De- 
posit & Insurance Company reveals gratify- 
ing progress. The aggregate resources are 
$12,540,549, including cash on hand, $435,198; 
due from banks and bankers, $740,827; call 
loans upon collateral, $3,688,552; time loans 
upon collateral, $1,472,549; loans upon bonds 
and mortgages, $165,300; investment secur- 
ities owned, $5,698,272; real estate, etc., 
$300,000, and miscellaneous assets, $36,755. 
The capital is $1,000,000; surplus, $3,000,000 ; 
undivided profits, $840,442; and deposits, 
$7,695,579. The amount of trust funds to- 
tals $64,020,539. 


Trust Company Section Proceedings in 
Book Form 


The proceedings of the thirteenth annual 
meeting of the Trust Company Section, Am- 
erican Bankers’ Association, held at Denver, 
edited by Secretary Philip S. Babcock, have 
been published in book form for distribution 
to members. This volume of annual proceed- 
ings contains exceptionally interesting ad- 
dresses and discussions and should be care- 
fully preserved. A welcome innovation is 
the publication of an index. A full list of 
members of the Section is also given. 


Mercantile Trust Company of St. Louis 


At the annual meeting of the. stockholders 
and directors of the Mercantile Trust Com- 
pany held December 15 all the officers and 
directors were re-elected with Festus J. 
Wade president. 





AMERICAN WOOLEN COMPANY 


Thirty-Ninth Quarterly Dividend 


Notice is hereby given that the Regular 
Quarterly Dividend of One and Three- 
Quarter Per Cent (1%%) on the Preferred 
Capital Stock of the American Woolen Com- 
pany of record December 26, 1908, will be 
paid on the 15th day of January, 1909. 

Transfer books for Preferred Stock will 
be closed at the close of business December 
26, 1908, and will be reopened January 5, 
1909. ; 

Checks will be mailed by the Guaranty 
Trust Co. of New York. 

WM. H. DWELLY, Jr., Treasurer. 

Boston, Mass., Dec. 21, 1908. 
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Philadelphia 


Special Correspondence 


A Splendid Exhibit of Trust Company Gains 


Trust companies of Philadelphia have not 
only regained the deposits withdrawn during 
the period of financial distress witnessed the 
last quarter of 1907, but have, in most in- 
stances, exceeded the high record figures re- 
perted May, 1907, before the panic. The 
substantial gains made during the past 
twelve months, exhibited in the official re- 
ports rendered to the State Banking Depart- 
ment, as of Nov. 27 last, show also gratify- 
ing increase in earning power, enhancement 
of surplus and undivided profits. The ad- 
vance in prices of securities and investments 
is also reflected in these statements. A 

The call for statements of trust companies 
was of the same date for which the Comp- 
troller of Currency requested returns from 
National banks, thus affording a reliable 
basis for comparisons, showing the relative 
growth of banks and trust companies during 
the past twelve months. Complete returns 
of all Philadelphia National banks as of 
Nov. 27, show art increase of over 30 per 
cent. in their aggregate deposits, making the 
total $325,931,055, as compared with $250,- 
518,010 on Dec. 3, 1907, an increase of $75,- 
413,045. Loans increased during this period 
only $16,450,499, reflecting existing money 
market conditions. The total resources of 
Philadelphia National banks aggregate $402,- 
219,167, the largest ever reported. Surplus 
and undivided profits increased $1,291,000 
over Dec., last year, while profits were a 
trifle below $4,000,000. 

In May, 1907, the trust companies of Phila- 
delphia reported aggregate deposits of $320,- 
988,304. The panic caused a contraction, so 
that in Dec., 1907, this total had declined to 
$294,357,916, a decrease of $26,876,268. The 
reports of May, 1908, show a _ substantial 
gain to $310,707,499, being a net increase of 
$16,349,582. Complete tabulation of the lat- 
est reports of trust companies will show that 
they lead the figures of last May, 1907. The 
reports of nine companies which have pub- 
lished their statements, indicate large gains 
as compared with May, 1908, and Dec. 16, 


1907. These trust companies show the fol- 
lowing deposits: 
DEPOSITS 

Nov. 27,08. Dec. 1€, ’07. 
Gommefeial 2 oo. 6 $9,489,209 $6,613,252 
SC Ee aera a ee 24,668,059 19,455,000 
Germantown .......... 3,845,000 3,549,000 
SS SS eee 33,514,000 24,634,000 
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|e ee oes, Sr 981,463 571,274 
Pennsylvania Company 16,802,000 15,597,000 
Real Estate Trust 4,079,000 3,214,587 
Real Estate Title Ins. 
Re ee erie 3,326,800 3,071,000 
go a 4,461,504 3,516,330 
OGRE 25 es ee $101,167,215 $80.290,443 


These nine companies alone show a gain of 
$20,867,000, to which the Girard Trust Com- 
pany contributed $8,880,000; the Fidelity 
Trust Company $5,213,059; the Commercial 
Trust Company $2,876,047, the Pennsylvania 
Company $1,250,000, the Real Estate Title 
Ins. & Trust Company $255,000, and the West 
End $845,264. 

The Philadelphia National banks and trusi 
companies formally transferred to credit of 
surplus account, at the November dividend 
period, an aggregate of $310,000. In Novem- 
ber, 1907, the amount so put to surplus was 
$208,000. 

Seven of the leading trust companies have 
advanced their dividend rates within the 
last three years. The present investment 
yield on these shares, at current market quo- 
tations, is from about three and a half per 
cent. to five per cent. 


Conservatism the Keynote 


Trust company officers of this city take the 
rational position that the coming year will 
witness a normal and gradual increase in 
business and trade. There is no one to give 
ciedence to prophecies of a “boom” year, and 
the hope is generally expressed that business 
and banking interests conduct their affairs 
with a view of discouraging any undue or 
artificial stimulation. The tariff issue, which 
will be the important subject of discussion 
in Congress, tends to unsettle important 
manufacturing and industrial interests. It 
is likewise the belief here that the next ad- 
niinistration will continue the Roosevelt 
policy against corporate activities; although 
with less bombasticity and noise. 


The vacancy in the board of the Provident 
Life & Trust Company, caused by the death 
of the late Samuel R. Shipley, has been filled 
by the election to the board of Morris R. 
Bockins. Henry H. Collins succeeds Charles 
Hartshorne in the board. 

The Fourth Street National Bank reports 
deposits of $45,700,513, a gain of $2,690,311 
since Sept. 23, 1908. 

















Another New Trust Company Proposed 


The rapid increase in the number of new 
trust companies organized in this city has 
frequently brought forth the suggestion that 
the supply exceeds the demand. Most of 
these new enterprises are located in outlying 
sections of the city and fulfilling a real need. 
A number of them confine their business 
largely to banking. Some of them were or- 
ganized to earn fees for the groups of pro- 
moters who operate from this city. 

It is now proposed to locate a newly or- 
ganized trust company in the Bellevue-Strat- 
ford Hotel building, with a capital of $500,- 
ooo and surplus of $100,000. George C. 
Boldt, Laurence McCormick, Clarkson Cloth- 
ier, Eugene Berlet and members of the Wall 
Street Business Men’s Association are re- 
ported as identified with the proposed new 
ccmpany. 

There may be need for additional trust 
companies in outlying regions, but it is not 
apparent that such another enterprise is re- 
quired in this section, which is served by 
ample trust company and banking facilities. 


Brevities 


The Belmont Trust Company recently 
opened for business at 4826 Baltimore. ave- 
nue, with Joel H. De Victor president, and 
William Milnes secretary and _ treasurer. 
This increases the number of trist companies 
in Philadelphia to sixty-three. 

The Rittenhouse Trust Company, in its 
statement of Nov. 27, shows deposits total 
$432,192, as against $412,347 on December 
¥6 of last year. The surplus and undivided 
profits item is $57,951. 

At the annual meeting of the stockhold- 
ers of the Corn Exchange National Bank, 
to be held January 12, the management will 
ask the shareholders to approve an increase 
of the capital from $500,000 to $1,000,000. 

. The Logan Trust Company has passed the 
$1,000,000 mark in its. deposits. 

. Philadelphia is one of the largest mortgage 
Ican centers in the world, the transactions of 
this class having averaged over $110,000,000 
in the last three years. 

Stockholders of the Lincoln Savings. & 
Trust Company, which closed its doors last 
June, have practically decided to resume busi- 
ness with an increased capital stock. 

The Independence Trust Company has 
formally taken over the business of the In- 
vestment Trust Company, controlled by the 
Investment Company of Philadelphia. 
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Pittsburg 


Special Correspondence 


Tariff Uncertainty Affects Industries 


Pittsburg bankers and men of affairs have 
ai no time indulged in exaggerated predic- 
tions as to the result of the recent political 
selection upon business and industrial activi- 
ties of the country. Every tendency here ‘s 
to avoid speculation; to bend energies to 
bring about and sustain a healthy renewal. 
The banking and industrial receiverships, as 
a result of the last panic, are being reduced, 
and the financial atmosphere possesses a 
clarity which is especially reassuring to bank 
and trust company officers. Considerable in- 
terest attached to the report of the 
ccuntry’s iron production in November, as 
affording post-election results. The figures 
did not support “boom” claims, but indicated 
a steady growth. The total of 1,577,854 tons 
for November was the highest monthly pro- 
duction for this year, comparing with 1,- 
567,198 last October and 1,828,125 in Nov., 
1907. Pittsburg produced 398,314, against 
387,207 last October and 409,024 in Nov., 
1907. This shows a maintenance of the re- 
covery which began last July. 

With the probability of a reduced tariff 
as the result of proposed legislation at Wash- 
ington, it is natural that buyers of iron and 
steel products should pursue a waiting policy. 
Railroads are especially slow in making com- 
mitments for 1909 delivery and content them- 
selves with immediate requirements. The 
aggregate rail production this year will prob- 
ebly not exceed 1,600,000 tons, against 3,- 
600,000 tons in 1907. 


was 


Removing Panic Effects 


Splendid progress has been made during 
the past month in clearing away the debris 
of wreckage due largely to the visitation of 
the last financial panic. The receivership of 
the Westinghouse Electric & Manufacturing 
Company is a thing of the past. The receiv- 
ers have been discharged and the reorganiza- 
tion plan has become operative. E. C. Con- 
verse, president of the Bankers’ Trust Com- 
pany of New York City, has been elected 
chairman of the board, and George Westing- 
house president. The capital stock has been 
increased by $10,000,000 and all the shops of 
the corporation restored to full time. The 
board of directors is a further assurance of 
safe and successful management. ; 
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Another gratifying event was the success- 
ful liquidation of the Iron City Trust Com- 
pany and the release of the receivership. All 
obligations have been paid in full and stock- 
holders have been reimbursed in excess of 
the par value of their holdings. Depositors 
of the Allegheny National Bank have re- 
ceived 40 per cent. dividend and an additional 
10 per cent. will be distributed before Jan. 1, 
1909. Depositors of the Fort Pitt National 
Bank have thus far received 60 per cent. 
and the Cosmopolitan National Bank has 
distributed 30 per cent. to depositors. 


Totals of Pittsburg Banking 


The calling of statements of National and 
State banks and trust companies, as of the 
same date, as occurred this week, all institu- 
tions being required to render statements as 
ot Nov. 27, afforded an opportunity for mak- 
ing comparisons that occurs but rarely. 

The total banking strength of Pittsburg, 
as shown by these statements, is as follows: 

Capital Sur. & Prof. Deposits 





Nat'l Banks ..$27,700,000 $33,131,278 $176,116,988 
State Banks . 4,997,700 8,433,011 85,203,672 
Trust Co.’s_ .. 24,465,725 56,721,606 80,375,117 


$57,163,425 $98,285,996 $341,695,777 
These totals show a slight falling off of 
deposits since May, 1908. 





Bank of Pittsburgh, N. A. 


Substantial increases are shown in the de- 
posits and resources of the Bank of Pitts- 
burgh, N. A., in the statement as of Novem- 
ber 27. Resources are $24,177,982, a gain of 
$398,018; deposits are $16,472,270, an increase 
of $366,116; loans and discounts are $10,- 
893,525: investment securities, $3,950,837; 
cash and reserves, $5,668,414. The capital is 
$2,400,000, surplus $2,400,000, and undivided 
profits $549,983. The statement is very 
good. 





Agitation for a Wider Market in Bank 
Stocks 


Public quotations on bank and trust com- 
pany stocks have not yet been resumed at 
the Pittsburg Stock Exchange, and prices 
are fixed largely at public auction sales. With 
these stocks steadily advancing in real value 
it is generally recognized that an open mar- 
ket is desirable. In a large measure this 
condition is likewise true of industrial stocks. 
There is a demand for a more rational ad- 
justment of the situation in order to encour- 
age investments. 


Guarantee Title and Trust Company Growth 


The Guarantee Title & Trust Company 
continues its splendid record of progress. The 
report of condition December 1, 1908, shows 
total resources of $6,123,346, including $4,- 
311,735 time loans and investments; $960,494 
call loans on collateral and $592,172 cash on 
hand and in banks. The capital is $1,000,000, 
surplus and undivided profits (net) $867,- 
870, and deposits $4,225,953. Trust funds in- 
vested amount to $1,764,740 and uninvested 
$98,506. 

The growth of the Guarantee Title & 
Trust Company since its organization in 1899 
has been such that it ranks to-day among 
the strongest financial institutions in the city. 

Announcement is made that Joseph R. 
Paull, president of the Guarantee Title & 
Trust Company, will retire at the close of 
his term of office January 12, and will not 
be a candidate for re-election. Mr. Paull is 
vice-president of the Bank of Pittsburgh, 
N. A., and his duties there are so pressing 
that it will be impossible for him to give the 
presidency of the Guarantee the attention it 
requires. 


A Successful Country Trust Company 


The Apollo Trust Company of Apollo, Pa., 
is a striking example of the success which 
attends a progressive and enlightened policy 
in the management of a trust company lo- 
cated in smaller communities. Since its or- 
genization in tgor, the Apollo Trust Com- 
pany, in addition to paying dividends to its 
stockholders amounting to $72,500, has an 
accumulated surplus and undivided profit 
account of over $100,000, which, with its 
capital of $125,000 makes a total of $225,000. 
Its report of November 27 showed deposits 
ot $495,910 and total resources of $728,370, 
with a surplus reserve of $64,600. The trust 
funds amount to $28,556. 

The annual meeting of the stockholders of 
the company was held December 8, 1908, at 
which the retiring members of the Board 
of Directors were all re-elected and W. N. 
Nelson was elected a director to fill the va- 
cancy caused by the death of the president, 
S. M. Nelson. The directors organized by 
electing the following officers: President, 
James N. Nelson; vice-president, E. A. 
Townsend; secretary and treasurer, John H. 
Jackson; solicitor, Walter J. Guthrie. 
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Chicago 


Special Correspondence 


Chicago's Banking Position 

Bank and trust company statements, clear- 
ances and trade reports, which reflect con- 
temporary business conditions most faith- 
fully, all testify that the Middle West is in 
the midst of a gradual revival. The flow of 
surplus funds to banks and trust companies, 
the increase in banking and savings deposits, 
shows that confidence is again strongly en- 
trenched. The fact that the Chicago bank 
clearings for November, aggregating $1,020,- 
216,068, are an increase of 24.2 per cent. 
over the figures for the same month last 
year, represented the largest total ever re- 
perted for that month, was accepted as proof 
that normal conditions again prevail. Total 
clearings for eleven months this year were 
$10,720,000,000, a decrease of only 4.9 as 
compared with the clearings for the corre- 
sponding period last year. 

Prevailing banking conditions were ade- 
quately shown in the official statements ren- 
dered November .27 by the National banks 
and by the trust companies and State banks 
to the State Auditor at the opening of busi- 
ness November 28th. Deposits of sixteen 
National banks showed an increase of $8,- 
743,709, as compared with the previous re- 
ports. The forty-two trust companies and 
State banks reported an increase of $6,830,- 
294 during the same period. The slight in- 
crease in loans reported by both National 
and State banks reflects the comparatively 
small demand for funds with easy money 
rates prexailing. The following compilation 
shows the totals of National banks and of 
State banks and trust companies: 


LOANS. 
Nov. 27, 28 '08 Sept 23. 24,08 
Compared with Increase 
National. ... 2.0655 $237,075,006 $1,088,056 
AMR. Oba ta shea tien 212,460,5 512, 
co ae: $449,535,662 $1,600,155 
DEPOSITS. 
[Se | ee $378,381,380 $8,743,709 
OE vores 2 clones 363,168,949 6,830,294 
BONNE) So 3 $741,550,329 $15,574,003 
CASH RESOURCES. 
MAMOMAD oe boos swe $168,298,048 $12,843,760 
OE dee Wane es Sree 127,837,979 1,075,800 
OAS: ciskeesa weer $296,136,027 $13,919,560 


These totals show that the National 
banks, trust companies and State banks have 
regained the position, so far as deposits are 
concerned, which they occupied before the 
trouble of last year. Cash resourcés are sub- 
stantially higher. Savings banks deposits on 
November 28 were $148,264,558, against 
$144,392,197 on May 12, 1908. Savings bank 
deposits show 2.18 per cent. increase since 
the previous call. 


The Northern Trust Company Report 


The official report of condition rendered 
November 28, 1908, shows substantial gains 
compared with the statement of September 
24, last. Total resources show an increase 
from $29,500,916 to $30,549,605, including 
time loans on security, $5,246,916; demand 
loans, $6,171,078; bonds, $7,679,310; stocks 
$50,000; bank premises, ground and_ build- 
ings, $1,250,000; due from banks, $5,297,156; 
checks for clearings, $680,812, and cash on 
hand, $4,174,332. The liabilities are: Capi- 
tai stock, $1,500,000; surplus fund, $1,000,000; 
undivided profits, $865,592; interest reserved, 
$43,434; cashier’s checks and certified checks, 
$376,342; demand deposits, $15,297,859, and 
time deposits, $11,466,377, making total de- 
posits, $26,764,236. 


The Merchants’ Loan and Trust Company 


The Merchants’ Loan & Trust Company 
renders a strong statement under date of 
November 28, as follows: 

RESOURCES. 
Loans and discounts..........$26,712,502.20 
5onds and mortgages ........ 9,408, 384.92 
Due from banks $15,988,797.46 
Cash and checks for 
Clearing House  8,922,931.11 


24,911,728.57 
$61,032,615.69 
LIABILITIES. 

ae en a $3,000,000.00 
ae a a a a 3,000,000.00 
Undivided profits ............ 1,869,746.72 

Reserved for accrued interest 
TO ae SR aE 107,425.84 
PUM ok hoc cle tics al ishe 53,055,442.13 
$61,032,615.69 


Directors of the Chicago City Railway 
Company have sold to the Illinois Trust & 
Savings Bank $6,000,000 of the company’s 
first mortgage 5 per cent. bonds. 
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Individual Trust Company Statements 

According to the last official report the 
Central Trust Company of Illinois, of which 
Ex-Comptroller Charles G. Davis is presi- 
dent, gained $2,300,000 in deposits since the 
last statement. The American Trust & Sav- 
ings Bank reports a total of $33,684,117, with 
deposits $28,125,857. The Illinois Trust & 
Savings Bank reports a total of $92,065,253, 
resources, with $78,747,267 deposits. The 
First Trust & Savings Bank shows aggregate 
resources of $39,078,417, with deposits $34,- 
914,721. 


The Amended State Banking Laws 


Attorney-General Stead of Illinois has 
given out an opinion in which he holds that 
bank directors elected before the amendment 
of the State banking law was adopted at the 
recent election are not disqualified, but are 
competent to serve the remainder of the 
terms for which they were elected. The 
amendment became operative November 24, 
last, and provides that a bank director must 
own ten shares of stock before he can serve. 
State Auditor McCullough is sending out a 
circular letter to officers and directors of the 
State banks of Illinois in which he calls at- 
tention to changes in the law and also to 
certain rulings of the department affecting 
their conduct and business. 








Charles L. Furey 


The recent death of Charles L. Furey, vice- 
president of the American Guaranty Com- 
pany, is mourned by a large circle of ac- 
quaintances in banking circles. Mr. Furey 
was a constant attendant at the annual meet- 
ings of the American Bankers’ Association, 
and his personality endeared him to all those 
with whom he came in contact. He was 
president of the Marquette Club and resided 
here for the last fifteen years. Mr. Furey 
was born in New York City and was widely 
known there in financial circles. 





Brevities 

The Harris Trust & Savings Bank has in- 
creased its surplus $250,000, making the total 
$500,000. The capital is $1,250,000. 

John A. McCormick, formerly connected 
with the Merchants’ Loan & Trust Company, 
has been elected vice-president of the Chi- 
cago Savings Bank & Trust Company. Hous- 
ton Jones has been elected as cashier. 

The Title & Trust Company has been in- 
corporated at Robinson, III, with a capital 
stock of $25,000. 


Immense Activity in Building 

Complete returns to Bradstreet’s as to 
building in November point to an immense 
gain over the total recorded in November 
a year ago. The aggregate expenditure at 
eighty-eight cities of the United States for 
November this year was $58,710,266, as 
against $62,595,071 in October and $32,516,- 
837 in November last year. There is here 
shown a decrease of 6.2 per cent. from Oc- 
tober this year, but an increase of 80.5 per 
cent. over November, 1907. 





Hotel La Salle Company 

The Western Trust & Savings Bank of 
Chicago is offering $120,000 first mortgage 
6 per cent. gold bonds of the Hotel La Salle 
Company, representing the unsold portion of 
an original offering of $700,000. The bonds 
are secured by an absolute first mortgage on 
the property acquired by the company, in- 
cluding leasehold of site at La Salle, Madison, 
Fifth avenue and Washington street, upon 
which a 22-story hotel building is in process 
of construction. 





Exceptional Offerings to Investors 

It is noteworthy that the bond and in- 
vestment offerings announced by leading 
banking houses of New York City present un- 
usually attractive offerings to investors desir- 
ing high grade securities. The December 
bulletin issued by Fisk & Robinson, for ex- 
ample, contains offerings of New York City 
tax-exempt gold bond 3%’s, 4’s and 414’s of 
various maturities; Chicago, Burlington & 
Quincy, Ill. Div. mortgage 4’s; Union Pacific 
first lien and refunding mortgage gold 4’s; 
Southern Pacific first consolidated refunding 
mortgage gold 4’s and others. 


A Prosperous Indiana Trust Company 

The Madison Safe Deposit & Trust Com- 
pany of Madison, Indiana, renders a note- 
worthy report of condition under date of 
November 27, showing total resources of 
$1,113,353. The capital, surplus and undi- 
vided profits are $107,864, and deposits $1,- 
005,489. The officers are: W. H. Powell, 
president; Edward E. Powell, vice-president ; 
William H. Miller, vice-president; John W. 
Tevis, secretary and treasurer. 








American Woolen Co. 

The directors of the American Woolen 
Company have declared a regular quarter- 
ly dividend of 134 per cent. on the pre- 
ferred stock, payable January 15, 1909, to 
stockholders of record, December 26, 1908. 
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St. Louis 


Special Correspondence 


The Trust Company in the Southwest 


The growth and popularity of trust com- 
panies has been especially pronounced in 
the Southwest during the past few years. 
Texas affords a notable illustration of sound 
trust company growth. The fifty-one trust 
companies conducting business in that State 
represent a capital investment of over $6,- 
oco,ooo, and the facilities which they extend 
have been the most important factor in the 
greater agricultural and financial develop- 
ment. Texas moreover affords an object 
lesson to the Legislatures of a number of 
States where either prejudice or short- 
sighted policy prevents the enactment of 
equitable and up-to-date trust company laws. 
In stability and conservatism the trust com- 
panies of Texas present an enviable record. 
There were several fatalities due to the last 
panic, but the underlying causes related to 
non-compliance with laws and dishonesty 
rather than inherent defects of the laws gov- 
erning trust companies. 

Although the modern trust company is 
essentially an institution to meet the more 
complex corporate and individual financial 
requirements of larger communities, it is 
surprising to witness the success of their es- 
tablishment in centers of comparatively small 
number of inhabitants. The prosperity of 
the farmer and the creation of a large vol- 
ume of surplus funds in agricultural regions 
may be in a large measure responsible for 
the advent of trust companies in smaller 
towns. But a vital factor is the extension of 
advantages offered by a bank with fiduciary 
powers. The farmer and men of property in 
rural sections are awakening to the fact that 
the trust company acting as executor, ad- 
ministrator or guardian offers advantages 
which cannot be otherwise obtained. In the 
negotiation of loans,’ moreover, the country 
trust company is a source of growing in- 
fluence. 


Trust Company Growth in St. Louis 


Recent official statements testify that the 
trust companies of this city are again mak- 
ing exceptional progress. Both the Missis- 
sippi Valley Trust Company and the Mer- 
cantile Trust Company make a fine showing 
of increase in deposits. They contribute sub- 
stantially to the general increase revealed 
in the combined statements of St. Louis 
banks and trusts companies on November 


27, which shows aggregate deposits of $225,- 
681,637, as compared to $223,217,670 on De- 
cember 3, 1907, an increase of $32,463,967, 
or 14.54 per cent. Between the calls of Sep- 
tember 23 and November 27, this year the 
deposits increased $20,628,022, or 8.77 per 
cent. Loans and discounts aggregate $181,- 
910,766, as compared to $195,162,588 Decem- 
ber 3, 1907, a decrease of 6.78 per cent. The 
decrease between the last statements was 
$5,663,309. Cash and exchange has increased 
from $69,591,673, reported last December, to 
$105,048,820, an increase of $35,457,147. 
Over $12,000,c00 of this increase was ac- 
cumulated from September 23 to November 
27. Total resources are $347,115,035, an in-, 
crease of 6.92 per cent since last year and 
6.25 since September 23. 





Movement of Currency 

The St. Louis banks and trust companies 
shipped $104,412,729 to their banking cor- 
respondents between January 2 and October 
31, and in the same period they received 
$67,681,979 of cash. The total shipments 
and receipts of actual money during the ten 
months was $172,094,708. The shipments 
averaged $10,441,272 per month, and the re- 
ceipts $6,768,197. Between August 1 and 
October 31 the shipments amounted to $30,- 
460,932, the receipts to $10,770,516, and both 
the shipments and receipts to $41,231,448. 
The shipments averaged $10,153,644, the re- 
ceipts $3,590,172, and both the shipments and 
receipts $13,743,816 per month. 





Trust Companies of Missouri 

The Secretary of State has published a 
summary of the statements of the thirty- 
eight trust companies of Missouri rendered 
September 22, This shows aggregate re- 
sources of $133,734,231. The combined capi- 
tal is $18,418,460; surplus, $20,171,214; undi- 
vided profits, $4,911,000 and total deposits, 
$86,601,580. 


A Demonstration of Renewed Strength 

Following the election of William H. Taft 
the local stock market experienced marked 
activity with the result that trust company 
and bank stocks scored substantial advances. 
The enhancement of value in bank and trust 
company stocks represented over $3,000,000. 
The Mississippi Valley Trust Company stock 
gained $27 per share, the Mercantile Trust 
Company $25 per share, Bankers’ Trust $10 
and St. Louis Union $4. 
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Brevities 

The November clearing of the associated 
banks aggregated $267,909,948, compared 
with $233,184,307 for the corresponding 
month last year, or a gain of $34,725,641. 

The National Exchange Bank, of Spring- 
field, Mo., has closed its doors with a capital 
of $100,000. 

The Illinois State Trust Company and the 
City National Bank of East St. Louis were 
merged by action of the boards of directors. 
The trust company is capitalized at $300,00u 
and the bank at $200,000. The combined de- 
posits of the institutions total about $2,000,- 


“000 


Secretary of State John E. Swanger, has 
been appointed by Governor-elect Hadley for 
State Supervisor of Banks. 


The Mississippi Valley Trust Company 


August A. Busch, vice-president of the 
Anheuser-Busch Brewing Association, and 
son of Adolphus Busch, has been elected a 
director of the Mississippi Valley Trust Com- 
pany and the board declared a regular quar- 
terly dividend of.$120,000, payable January 1. 

The board, as now constituted, includes 
Jchn L. Beggs, Wilbur F. Boyle, James E. 
Brock, August A. Busch, Murray Carleton, 
Charles Clerk, Horatio N. Davis, John D. 
Yavis, Auguste B. Ewing, David R. Francis, 
August Gehner, S. E. Hoffman, Breckinridge 
Jones, W. J. McBride, Nelson W. McLeod, 
Saunders Norvell, Robert J. O’Reilly, Wil- 
liam D. Orthwein, Henry W. Peters, H. Clay 
Pierce, Joseph Ramsey, Jr., August Schlafly, 
R. H. Stockton, Julius S. Walsh and Rolla 
Wells. 


The Importance of the Last Will and 
Testament 


Secrtary W. F. Keyser of the Missouri 
Bankers’ Association has prepared a pamph- 
let from the address delivered by Mr. Vir- 
gil M. Harris, trust officer of the Mercantile 
Trust Company of St. Louis, at the last an- 
nual meeting of the Association. The book- 
let is intended for distribution among the 
members of that organization. This address, 
which has been published in Trust Com- 
PANIES, has received wide and _ favorable 
comment from members of the legal profes- 
sion and from officers of trust companies 
who are called upon to consider questions 
affecting the drawing up and execution of 
wills. 


Cleveland 


Special Correspondence 


Strength of the Local Banks and Trust 
Companies 


The past twelve months involved no small 
degree of hardship upon the conservative 
and ably conducted banks and trust com- 
panies, because of the collapse of a number 
of unstable institutions. Their affairs and 
liabilities are being wound up with all possi- 
ble despatch and there is every reasonable 
assurance that the creditors of these defunct 
banks and trust companies will sustain no 
losses when final dividends are distributed. 
The success of the Superior Savings & Trust 
Company, as assignee, in liquidating the as- 
sets of the Reserve Trust Company, is a gen- 
eral subject of favorable comment. 

Liquidation of the Depositors’ Savings & 
Trust Company, of which Mayor Tom L. 
Johnson was president, is being carried on 
at the Cleveland Trust Company’s office and 
the First National Bank. Officials in charge 
of the work say it will take years before all 
ot the company’s affairs are finally liquidated 
on account of the negotiable certificates that 
are distributed throughout the country. It 
is estimated by the officials that the loss to 
the stockholders of the Depositors’ Savings 
& Trust Company will run from $25 to $75 
a share. The stock originally cost $125 a 
share. 


Brevities 


Frank A. Scott, the able secretary and 
treasurer of the Superior Savings & Trust 
Company, is associated with Warren Beck- 
well as receiver of the Cleveland Railway 
Company. 

The Bank of Cleveland, a new institution, 
has been taken over by the State Banking 
& Trust Company for liquidation. 

The sum of $350,000 has been distributed 
to the depositors of the defunct Reserve 
Trust Company by the Superior Savings & 
Trust Company, assignee, equal to 25 per 
cent. of deposit liabilities. 

The Central Trust & Safe Deposit Com- 
pany of Cincinnati has added $25,000 to its 
surplus, bringing it up to $500,000, the same 
as the capital. 

Announcement was made recently of the 
creation of an additional vice-presidency bv 
the Superior Savings & Trust Company and 
the promotion of Frank A. Scott from sec- 
retary and treasurer to the new office. 
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Milwaukee 


Special Correspondence 


Fair Trust Company Taxation Demanded 


In addition to laboring against undue leg- 
islative restraint the trust companies of Wis- 
consin have likewise been subject to dis- 
criminatory taxation. Representations to the 
effect that they be placed on an equal footing 
with other corporations with respect to tax- 
ation were made recently to the State Tax 
Commission by the representative of the 
eleven trust companies of Wisconsin at 
a public hearing. The trust companies 
are now taxed by a fee and license per- 
centage and otherwise, and they demand a 
more equitable system, more uniform with 
thé laws taxing other corporations. 

Ex-Senator A. L. Kreutzer of Wausau 
made a general appearance for all the trust 
companies. Howard Greene of Milwaukee, 
president and treasurer of the Fidelity Trust 
Company of that city, also appeared, as did 
O. C. Fuller, president of the Wisconsin 
Trust Company of Milwaukee. Halle Steens- 
land and E. B. Steensland, officers of the 
Savings, Loan and Trust of Madison, were 
present, also L. S. Hanks, a stockholder of 
the Central Wisconsin Trust of Madison, 
and J. K. Isley of Milwaukee. 

The trust companies are now taxed a 
$500 fee and 3 per cent. on their net earn- 
ings, and, according to a recent decision of 
the Supreme Court, the stock of a trust com- 
pany is taxable as personal property. The 
trust companies rightfully regard this as un- 
just and would like to have the State Tax 
Commission make an investigation of the 
matter and recommend to the next Legisla- 
ture some more equitable system for the 
taxation of these companies. 


Brevities 


Efforts will be made by real estate inter- 
ests to secure the enactment at the next ses- 
sion of the Legislature of the Torreno sys- 
tem of registering land titles, which is in 
operation in Illinois and various other States. 

It is estimated that building operations in 
Milwaukee for the current year will aggre- 
gate in cost fully $12,000,000. This is based 
upon the actual figures for eleven months, 
which were $10,499,439. 


Baltimore 


Special Correspondence 
Revision of Clearing House Rule Proposed 


Local banks have again under considera- 
tion the exchange question, and it is likely 
that this winter will see some revision of 
the rules by the Clearing House Associa- 
tion. It is not at all improbable that the 
trust companies may be brought into the 
Clearing House. The Clearing House has a 
rule which permits banks to exercise an op- 
tion in charging exchange on accounts which 
were begun prior to the adoption of the rule, 
which was in 1897. All accounts started 
since that date are subject to compulsory 
exchange charges. Competition in the bank- 
ing business is very keen in Baltimore, and 
there are some banks who feel that they 
should be at liberty to use their own pleas- 
ure in the matter of charging exchange. 


Mercantile Trust and Deposit Company 


The directors of the Mercantile Trust & 
Deposit Company after declaring the usual 
dividend of 6 per cent., voted to recommend 
to the stockholders a reduction in the capital 
stock from $2,000,000 to $1,500,000. The 
stockholders will be offered $130 for their 
shares, of which it is desired to buy 10,000. 
The purchase money will be taken from. the 
surplus fund, which is now $3,680,000. After 
the reduction the stock will have a book 
value of $146 a share. 


Representation for Trust Companies 


Douglas H. Thomas, C. C. Horner, and 
Henry B. Wilcox, have urged Governor 
Crothers to revise and reappoint his com- 
mission named some time ago to revise the 
State banking laws. It was pointed out to 
the Governor that the commission is com- 
posed almost entirely of National bank men. 
They urged him to give representation on 
this commission to the savings banks, the 
trust companies and to the State banks. 


Brevities 
The Baltimore Trust & Guarantee Com- 
peny has declared an extra dividend of 2 
per cent. besides the regular semi-annual 
dividend of 7 per cent. 














New Orleans 


Special Correspondence 


Solvency of Banks and Trust Companies 
in the South 


Members of the banking fraternity are 
generally averse to making comparisons 
which might be deemed invidious, but the 
bankers of the South are justified in shar- 
ing a feeling of pride when reviewing the 
record of solvency made by the banks and 
trust companies of all Southern States since 
the outbreak of the last panic in New York 
City. The annual summary of the Comptrol- 
ler of Currency, covering the condition of 
National banks, and the combined reports 
gathered from the respective State banking 
departments, all agree that the South excels 
ali other sections of the country in the im- 
munity of its banks and trust companies 
from panic effects. Practically every other 
large geographical division of the country 
suffered from at least one or more import- 
ant failures or suspensions. There was no 
bank or trust company failure in the South 
of any consequence during the height or 
subsequent to the recent panic. What is 
equally gratifying is the fact, exhibited by 
the latest official statements of condition, is 
the increased business and deposits in South- 
ern banks and trust companies. One reason 
for this exceptional record is the employ- 
ment of surplus bank funds in legitimate 
channels and the general policy of avoiding 
all speculative business. 





Splendid Condition of New Orleans Banks 
and Trust Companies 


In local banking circles the principal sub- 
ject of interest during the past month was 
the favorable character of National bank and 
trust company reports. The Hibernia Bank 
& Trust Company, the largest State bank in 
Louisiana, has issued a statement showing 
aggregate resources of $18,463,234 and de- 
posits of $14,081,743. The bank statement of 
December 3 showed larger increases of de- 
posits than preceding returns. The six local 
National banks reported, November 27, total 
recources of $42,000,000 and deposits of $27,- 
500,000. The reserve position is exceptionally 
strong. 


The Whitney-Central Trust & Savings 
Bank has absorbed the Carrollton Savings, 
Trust & Banking Company, with $100,000 
capital. 
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New Orleans Railway Bonds 


The three local banks associated in the 
$2,000,000 loan made the New Orleans Rail- 
way and Light Company some months ago, 
have exercised their optional privilege to buy 
the $2,400,000 bonds of the company 
pledged to secure the loan. This step will 
enable the corporation to practically wipe 
cut the $2,000,000 debt. The banks involved 
are the Hibernia Bank & Trust Company, 
the Whitney-Central National Bank and the 
Canal-Louisiana Bank & Trust Company. 





Showing of the Hibernia Bank and Trust 
Company 

Under date of November 27 the Hibernia 

Bank & Trust Company shows: Loans and 


discounts, $10,439,910; stocks and bonds, $2,- 


117,379; cash and due from banks, $4,655,- 
787: capital, surplus and net profits, $3,481,- 
441; deposits, $14,481,743; local resources, 
$18,463,743. John J. Gannon is president and 
Charles Palfrey cashier. 

The Hibernia National, an allied institu- 
tion under the same control, reports: Loans, 
$578,338; capital, $400,000; undivided profits, 
$37,013; deposits, $1,001,680; total resources, 
$1,638,604. 





Brevities 

A meeting of the stockholders of the Cos- 
mopolitan Bank & Trust Company has been 
called to agree upon a plan of reorganiza- 
tion. 

The Whitney-Central National Bank and 
the Whitney-Central Trust & Savings Bank 
have accepted plans for a new fourteen-story 
building. 





Trust Company President Honored 

Edward J. Stellwagen, president of the 
Union Trust Company of Washington, D. C., 
has been selected to head the committee of 
the District of Columbia which will have 
charge of the inauguration of President-elect 
Taft. Mr. Stellwagen had charge of the 
finances of the inaugural committee four 
years and his appointment is heartily ap- 
proved. 

Mr. Stellwagen is a native of the District. 
His father passed away recently at the age 
of ot. Mr. Stellawgen obtained his education 
at the Emerson Institute and Columbian Uni- 
versity. Besides the presidency of the Union 
Trust Company, Mr. Stellwagen is president 
of the Willard Hotel Company, of the 
Thomas J. Fisher Company, the Terminal 
Storage Company, and vice-president of the 
Raleigh Hotel Company. 





~ 


ee 


j 
ie ee 


omens eters 





" 2 
ee eS 


~~—— 


XLIM 





TRUST COMPANIES 805 


TRUST COMPANIES REPORTED, CHARTERED, OR ORGANIZED 
NOVEMBER—DECEMBER, 1908 


(Compiled by the Audit Company of New York) 


North American Banking & Trust Com- 
pany, Wilmington, Del.—President, Clawson 
Bachman; vice-president, Frederick A. Kin- 
ney; secretary and treasurer, J. C. Brennan; 
cashier, Clinton G. Boyd. 

The Title & Trust Company, Robinson, 
Ill. Capital $25,000.—President, Dee Ever- 
ingham; secretary, Harry C. Brown; treas- 
urer, Francis E. Brown. 

Paris Trust Company, Paris, Me.—To be 
ready for business December 1. 

Lauderdale Bank & Trust Company, Laud- 
erdale, Miss. Capital $50.000.—Organized 
by J. S. Hale, L. Thompson and others. 

The Citizens’ Trust Company, Boonville, 
Mo. Capital $100,000.—Organized by F. S. 
Sauter, N. W. Williams and Steve Cooper. 

Nevada-California Trust Company, Reno, 
Nev.—Promoters: Warren A. Miller, D. W. 
Edwards and T. F. Dunaway. 

Surry County Loan & Trust Company, 
Dcedson, N. C. Capital $25,000.—President, 
W. F. Carter; cashier, R. T. Lewellyn. 

The Central Oregon Banking & Trust 
Company, Prineville, Ore. Capital $25,000. 
—Organized by F. F. Smith and others. 

The Security Title & Trust Company, 
Braddock, Pa. Capital $125,000.—Directors: 
S. R. Diberth, S. H. Fuller and H. R. Rob- 
erts; treasurer, John E. Hartman, Jr. 

Lincoln Savings & Trust Company, Phila- 
delphia, Pa—Has been in receiver’s hands 
since June 18; now decided to reorganize in- 
stitution. 

Walnut Street Trust Company, Philadel- 
Phia, Pa. Capital $500,000.—Organized by 
Clarkson Clothier, George C. Boldt, Laur- 
ence McCormick and others. 

American Deposit & Trust Company, Pitts- 
burg, Pa. Capital $200,000.—President, O. 
P. Cochran; sécretary and treasurer, C. B. 
Johnston. Succeeds American National 
Bank. 

The Tellico Bank & Trust Company, Tel- 
lico, Tenn. , Capital $50,000.—Promoters; N. 
G. Carter, C. S. Swanson, E. P. Loomis, H. 
Eden Smith, S. A. Bright and L. H. South- 
ard. 

The Brownsville Bank & Trust Company, 
Brownsville, Texas. Capital $60,000.—Presi- 
dent, W. W. Lastinger; vice-president, J. L. 
Landrum; cashier, E. A. McGary. 

Harris County Bank & Trust Company, 
Houston, Texas.—Formerly the Harris 
County Savings Bank. 

Title Insurance, Loan & Trust Company 





of Vancouver, Seattle, Wash. Capital $25,- 
oco.—Incorporators: George D. Young and 
others. Will not do a banking business. 

British-American Trust Company, Spo- 
kane, Wash. Capital $100,000.—Incorpora- 
tors: O. W. MacDonald, G. F. Mulcahy, Al- 
bert Kaye and others. 

People’s Trust Company & Savings Bank, 
Spokane, Wash. Cap. $225,000.—Secretary, 
R. A. Symmonds. 





A Time-Saving System for the Transit 


Department 

The business systems department of the 
Burroughs Adding Machine Company an- 
nounces an attractive little booklet describ- 
ing, in detail, a new system which has been 
adopted in the transit department of several 
leading banks. It is known as the Hibernia 
Transit System, after the Hibernia Bank & 
Trust Company of New Orleans, La., where 
it originated. This system presents a quick, 
simple and accurate method of eliminating 
the many cumbersome customs that have 
been in vogue, even in the best banking in- 
stitutions, in connection with making up re- 
mittance letters. 

The information in the book was supplied 
largely by L. M. Pool, vice-president of the 
Hibernia Bank & Trust Company, and will, 
doubtless, be of interest to every bank of- 
ficial. No new principle is involved in adopt- 
ing the Hibernia System. It is offered rather 
as a successful application of an old prin- 
ciple to the time-wasting and worry-making 
task of handling transit letters. It is as 
safe as it is simple, and extremely economical 
in its. operation. The economy, of course, 
lies mainly in the saving of time. 

One of the particular merits of the Hiber- 
nia method is that the various remittance 
letters issued by a bank are made up entirely 
on the Burroughs machine, without the ne- 
cessity of any hand notations. Moreover, the 
Ictter is readily made in duplicate and tripli- 
cate, by means of carbon sheets, giving a 
three-fold check on the work and throwing 
around it the safeguard of accuracy. The 
book describing the Hibernia System is just 
otf the press, and the Burroughs Company 
will be glad to fill all requests from bank 
rcaders of this paper who wish to inform 
themselves regarding this new departure. 
Requests should be addressed to the Business 
Systems Department, and mention this paper, 
to receive prompt attention. 
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Recent Changes in Officers of Trust 


Companies 

Douglas, Ariz—E. M. Doan _ succeeds 
George Mitchell as president of The Ari- 
zona Trust & Banking Company. 

Little Rock, Ark.—W. L. Hemingway re- 
mains secretary and Emmett Morris has been 
elected treasurer of the Mercantile Trust 
Company. 

Newport, Ark.—A. Ferguson has _ been 
made vice-president and G. D. Kinsman 
assistant cashier of Arkansas Bank & Trust 
Company. 

Hawkinsville, Ga—H. F. Lawson formerly 
cashier of Citizens’ Loan & Trust Co., is 
now secretary, and J. W. Brunson is vice- 
president. 

Chicago, I1l—John S. McCormick has been 
elected vice-president of the Chicago Sav- 
ings Bank & Trust Company and Houston 
Jones has been made cashier, succeeding 
William Rupp. 

Gary, Ind—The First Trust & Savings 
Bank has elected the following officers: T. 
K. Snell, president; Louis Simpson, vice- 
president, and C. M. Simpson, secretary and 
treasurer, 

Medford, Mass.—Charles H. Barnes has 
been made cashier of Medford Trust Com- 
pany. 

Newark, N. J.—William P. Odell has been 
elected president and Raymond E. Smith 
secretary and treasurer of Roseville Trust 
Company. 

Brooklyn, N. Y.—Thomas W. Hynes has 
resigned as treasurer of Home Trust Com- 
pany of New York. 

New York.—James Ely Miller has been 
elected assistant secretary of the Knicker- 
bocker Trust Company, succeeding J. Mc- 
Lean Walton. W. C. Walcott has been 
elected vice-president. 

Oklahoma City, Okla—W. I. Norton suc- 
cceds C. R. Brooks as president of the Col- 
umbia Bank & Trust Company. 

Philadelphia, Pa—William Milnes has 
been elected secretary and treasurer of Bel- 
mont Trust Company. 

Homestead, Pa.—Hugh Nevin has been 
elected treasurer of Monongahela Trust 
Company. 

Pittsburg, Pa—James J. Donnell has been 
elected president of Fidelity Title & Trust 
Company, succeeding John B. Jackson, de- 
ceased. 

Pittsburg, Pa. 








The United Savings Trust 


Company have elected the following officers: 
R. J. Cunningham, president; E. Arch 
Cohen, vice-president, and Charles C. Mc- 
Kallip, secretary and treasurer. 


The Newly Elected President of the Fidelity 
Title and Trust Company of Pittsburg 


James J. Donnell, former first vice-presi- 
dent of the Fidelity Title & Trust Company 
of Pittsburg, who was recently elected 
president, succeeding the late John B. Jack- 
son, has been identified with that company 
since 1888. He is one of the ablest bankers 
in Pittsburg, and is likewise one of the vice- 
presidents of the Bank of Pittsburgh, N. A., 
and a director of the Pittsburg Life & 
Trust Company. To fill the unexpired term 
ot the late president, Nathaniel Holmes was 
elected to the board of directors. Other of- 
ficers of the Fidelity Title & Trust Company 
are: Vice-presidents, Robert Pitcairn and 
C S. Gray; secretary, John McGill; treasur- 
er, C. E. Willock; assistant secretary-treas- 
urers, J. A. Knox and Eugene Murray; trust 
officer, C. L. Gray; assistant trust officers, 
A. F. Benkart and M. McGiffen; auditor, 
Thomas M. Robinson. 

The growth of the deposits of this com- 
pany has been uninterrupted, the statement 
of July 31, 1908, showing $10,406,842. The 
trust department has been especially suc- 
cessful, reporting an aggregate of $56,573,- 
323 trust funds. 


Selection of Trust Company as Trustee 
of Corporate Bonds 


The Mechanics’ Trust Company of Bay- 
onne, N. J., has encountered noteworthy 
success in being selected as trustee of cor- 
porate bonds issued by large manufacturing, 
industrial, railway and public service cor- 
perations. Recent announcements are that 
in addition to the large list of such trustee- 
ships, the Mechanics’ Trust Company has 
been appointed trustee for the bondholders 
of the Tonopah & Tidewater Railroad Com- 
peny, where the issue of bonds is something 
over $3,000,000; also as trustee for several 
local corporations, such as the Ogden Steel 
& Iron Company, the Bayonne Amusement 
Company, the Hudson County Water Com- 
pany and other concerns. 


Steel Steamship Bond 

Special interest is attached to the an- 
nouncement of the Detroit Trust Company 
‘of Detroit, Mich., that it has acted as trustee 
under 61 mortgages, securing a like number 
of issues of bonds upon 78 steel steamships, 
6: of which are lake vessels and 17 ocean 
vessels, amounting to upwards of $10,000,- 
ooo bonds. 
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- Try a Burrovens| Tae 
without cost—= 


ig costs you nothing to get con- 







crete proof of the value of our 
claim that you are losing money 
without a Burroughs. A word from 
you and a Burroughs will be sent 
you for free trial in your bank on 
your own work, in your own way, 
and at your convenience. 
Not only will the 


Burroughs Adding and Listing Machine 


pay for itself if you buy it, but you will pay for it if you don't buy it. 

That sounds strange, but it is true. You will pay for it in time and 
sleep !ost hunting for errors impossible with the Burroughs; in mis- 
understandings that lose you customers; in wages you pay for extra 
help to do work the Burroughs should be doing for you; in your 
own time wasted by being tied down to detail when you might be 
out cultivating the acquaintance of your depositors and getting new 
ones ? 

That’s why there are over 65,000 of our machines in use today. 

Take this opportunity to learn what the Burroughs system No. 
354 (free) can do for you in handling “yesterday’s and today’s balance.” 


Burroughs Adding Machine Company 
Block 90 Detroit, Michigan, U.S. A. 
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Every hour of every day 
Smith 
are bein 


dress, A. H. CRAWFORD, R. F. D. 


ONEY to loan in sums to suit on real 
estate, City or Country, anywhere in 

the United States or Canada, at six per 
cent. interest. Two per cent. commission 
charged for placing loans. Will also make 
loans on yachts and vessel property. 


One, Box 60, Ellicott City, Maryland. 
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if carried by land and by 

oints of the world. 

hive secured this telly 
sfully 


company officer. A New York man 

with wide experience, clean record, high- 

meeting every typewriter need est endorsements. Competent executive, 
The Smith Premier Typewnter Co..Inc.. Syracuse. N.Y. young, energetic and demonstrated 


in constructive business development. 
dress, BANKER, care Trust Companies 
Magazine, 15 William St., N. Y. City. 


PEN for engagement as a bank or 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
p benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 


cial personal attention. Refers to German. 


National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 
Address, Boston Building, Denver, Col. 
Members of the firm: Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; The United States National 
Bank, Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. - 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 
DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company. Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 
pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans: 

FARRAR, JONAS, KRUTTSCHNI'T & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New | Orleans, La. Cable address: “Crite- 
rion. Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Memopers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 





SAMS & JOHNSON, 


Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 





MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 





Grand Rapids. 


CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
‘“‘Knaphans.” 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 





Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. , 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & 'rrust Com- 
pany of New York. 


Rosedale. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 


Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bidg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington. 

Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 


Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 

WHITE, JOHNSON, McCASLIN & CAN- 

NON, 

Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 


The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla, 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 
Attorney-at-Law 

Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 


Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 








Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom _— Street, Providence, 


ae 

Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 

Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 


street Co. 
VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. : i 
CANADA. 


Toronto. 
BICKNELL, BAIN & STRATHY 
Barristers, Solicitors, etc. 
Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; H. 
H. Bicknell, Alfred Bicknell, James W. Bain, 
K. C.; Gerard B. Strathy. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 4 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phil- 
adelphia. 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Blidg., 

King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
h, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 

“Blakes,’’ Toronto. 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, 
& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: ‘‘Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 
Company. 


McGIBBON, MITCHELL 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, Li. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Be?! Telephone Company 
of Canada, Massey Harris Company. 
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ee SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham............... Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

SO eee eur City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


PABAGCUA  o025005siésesesees The First National Bank—Capital $100,000. Surplus and Profit; 

oo $160,000. Ernest H. May, President; A. E. Edwards, Cashier. 
Special facilities for collections. 

EG in. escinircsesinnns The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 


Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


ER ioc crcl acsczssaad Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 
Drtdpewort...........<2.0<0: The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 


H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


RINE os cccsierscrcrsenets The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


SD csiikcsatsnaxes cscs The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


IOWA . 


Waterloo: i...csicssesseses Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


RING iasinicassnctnnas The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. 


MARYLAND 


Baltimore. .........0s.00000 First National Bank—Capital $1,000,000. " Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland. business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


RIAD scconionsorinncsiatnid The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
_— President. 
PROMI Ss isi cssis concourse The Holyoke National Bank—Capital $200,000. Surplus and undivid- 
ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On ‘‘the Roll of Honor.” 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek............ ..The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

PRONE acacekstncccencivsess The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kanade City :.......1..:003 Commerce Trust Company—Capital $1,000,000. Undivided profits; 
$100,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW - JERSEY 


UU osc cccecdcaceneseed First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton.............0+ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
ae ee 2 The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

NR is cnsriscetnesssced Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


CIMCHIMAER. 62 <ccc0cscsassec8 The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

8) The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

TOE. The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

PRED 0 ccccccisecccsccce The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................0. The First’ National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier, 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Re The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


PR iccsccncanssacensniauil Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisburg...............0. First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment. 
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Lancaste............-s0+ The Farmers Trust Company—J. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia............... Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,0 Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

Pittsburg....:.....0....s00s The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

Reading ...........sccccsesees The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 

Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 

President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence............s000 Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Namba wille:...:ssccsecsscesacs The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $650,000. W. W. Berry, President; A. H. Robinson, 
Vice-President ; N. P. Le Sueur, Cashier. Collections a specialty. 

Memphis...........ssseseeee Union and Planters Bank and Trust Co. Capital and surplus 


$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 
Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 


and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 


Hunter-Phelan Savings Bank and Trust Company. Collections a 

specialty and remitted for on day of payment. 
GREGOR iecicskcnossccoces Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


ieseehistieinrienthile Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


ee The Old National Bank.—Capital $500,000. D. W. Twobhy, Presi- 


dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 


pas iesens tse pausehane Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 
AOI s = once eccskdcnes Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Oe ete eee: 


Bel PO, iasccccecicceosdasdined 


Fort Worth...... - Saaee 


Richmond 


oN nen Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee 


idupsscecanoenten Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 


Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 
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QUEBEC 


NONI, Boones sic cccncead Bank of [lontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 


814 
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MMR oss ve ioc scsesscnse The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 
ONTARIO BRANCHES QUEBEC 
Toronto Coldwater Millbrook Stayner Montreal 
(8 offices) Collingwood Newmarket Sudbury (3 Offices) 
Allandale Copper Clift Oakville Thornbury Maisonneuve 
Aurora Creemore Oil Springs Wi atigastuie Point St. Charles 
Barrie Dorchester Omemee Sinedion 8 Gaspe 
Berlin Elmvale Parry Sound erry St. Lambert 
- Galt Welland 
Bradford Poianeiiin Peterboro Sager Manitoba 
. yananoque . ses Wyoming ice: 
se Hastings cee Winnipeg 
rockville Havelock ort Hope Cartwright 
Burford Keene Preston _ SARE ATEMEW AN Pilot Mound 
Cardinal London St. Catharines Langenburg Portage la Prairie 
Cobourg London East Sarnia Wolseley Rossburn 
Colborne London North Shelburne Yorkton Swan River 
The collection of commercial bills receives prompt attention. 
I snin nncennce secant McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Investigations. 


Address, First National Bank Building. 





CONDITION OF CHICAGO TRUST COMPANIES 


American Trust & Savings.............. $3,000,000 
Central Trust Co 

Chicago City Bank 

CGR DAVIES. ciccceccccce.scsccossceseee 
Colonial Trust & Sav 

Drexel State Bank 

Drovers Trust & Sav 


Englewood State Bank 

Harris Trust & Sav. Bank 
Hibernian Banking Association 
Illinois Trust & Sav. Bank 


Kenwood Trust 


Lake View Trust 
Merchants’ Loan and Trust Co........ 3,000,000 
750,000 


Metropolitan Trust & Sav, Bank 


Mutual Bank 


Prairie State 


eeeese Pee ee eraser rerereesesesees 


Northern Trust Co 


Pullman Loan & Trust 
Railway Exchange Bank 


Royal Ti ust Co 
Security Bank 


South Chicago Savings 


State Bank of Chicago 
TO. UG. OVINE inns. ccccccncce ces 


Union Stock Yards State 


Umron Trust'Co.............. 
Western Trust & Savings Co 


(Latest Available Statements) 


Capital. 


2,000,000 
560,000 
500,000 
600,000 
200,000 
200,000 
200,000 
250,000 
1,500,000 


250,000 
1,500,000 
500,000 
500,000 
250,000 
500,000 
300,000 
200,000 
1,000,000 
250,000 
200,000 
1,000,000 


Surplus. 


$2,471,410 
1,860,976 
182,623 
68,310 
499,088 
60,956 
92,598 
24,927 
713,570 
855,515 
8,316,582 
46,231 
35,979 
4,869,747 
255,688 
86,251 
1,865,592 
98,966 
163,485 
22,433 
500,280 
135,951 
79,332 
1,338,910 
175,888 
60,477 
1.144,721 
229,536 


Deposits. 


$28,124,398 
14,300,941 
1,657,569 
3,823,302 
3,149,441 
1,554,610 
1,873,818 
801,516 
7,931,849 
20,836,653 
78,747,268 
662,028 
625,109 
53,055,040 
4,529,169 
2,324,722 
27,140,579 
6,274,847 
3,072,813 
791,384 
4,415,432 
1,619,802 
1,066,085 
18,498,424 
1.907,724 
759,685 
12,297,034 
7,678,141 


Par. 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Book 


212 215 182 
138 141 143 
150 170 137 
126 130 114 
160 170 183 
138 145 130 
175 185 146 
115 120 117 
235 250 157 
200 205 157 
495 505 266 
116 120 123 
107 111 118 
385 390 262 
115 118 

100 112 

320 350 224 
250 270 120 
200 250 133 
100 110 109 
180 190 200 
145 152 145 
125 130 140 
325 340 234 
180 190 170 
125 135 130 
wo |... ae 
137 142 123 


An. 


Bid. Ask. Value Div, 





Woodlawn Trust 30,789 
Corrected by Zeiler & Co., Corn Exchange Bank Bldg. Chicago, Ilinois. 


686,684 100 115 120 115 
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ss i Condition of Greater New York Trust Companies 




















Surplus 
Capital. and Profits. Deposits Par. Bid. Ask. Div. 
DBCOE oc cacccaacconsssccsecersonsscessadssncgesescsessss $1,250,000 $511,225 $11,776,821 100 300 325 - 
Bankers’ Trust Co ........ccccccccssccsescescsee-ee 1,000,000 1,705,500 36,822,900 100 450 sas 16 
Bowling Green......cccccsccccsessecscscecsssceceees 1,000,000 2,872,261 14,854,035 100 325 340 20 
LILES TLE, 700,000 396,113 2,877,870 100 i130 135 6 
Brooklyn Trust Co,,.........cccccrcosccsccesosscees 1,000,000 2,038,910 17,048,280 100 395 410 20 
III coo scaasenncassepacarks coescsoonessaniameeces 1,500,000 896,842 9,039,991 100 165 175 6 
AG OEE ALLELE. LAR GLAS 1,000,000 15,328,232 69,393,789 100 1800 ... *60 
. « WI oo sncnacsacssacntqhespanasoapasecuvennsnceioes 500,000 171,077 1,146,235 100 120 125 ie 
CII, | <n cac0vnconesepueannonmaasebenbbachaabnan 1,000,000 1,290,361 11,240,940 100 225 ra. 
TINO oo ciconscancensisctecebesanretmiegiensens 500.000 299,010 4,236,480 100 145 155 ie 
Empire........ oo nnamacaoussamahesss cubecbageeaaeenaal 500,000 1,030,904 12,694,914 100 240 o 8 
m 4 PIGS vcscccnnssssqcaispnsesisonaxsusictccssnccnans 3,000,000 10,452,827 21,052,280 100 390 410 12 
Barmera’ LON &. TUBE... cccccccsccscessoucsens 1,000,000 6,917,950 117,171,860 100 1200 1225 40 
errr er ee were 750,000 899,643 4,329,159 100 195 205 “i 
Be RD a coin casesiccdccseconnseedenesiuiamnens 1,000,000 1,809,327 13,859,406 100 see 425 12 
be AM REET EE AR 200,000 "235,061 3,414,780 100 300 ... 8 
III eo vias cocnbencorssensgineechioneeastnnaessincns 1,500,000 1,508,528 10,019,312 100 195 205 8 
BPE: MOEIBIE Ac > vos endosnecceasenners catacaccanes 500,000 854,821 7,409,696 100 275 co ae 
WMI 2 «nc ic5n0s8asincansessavurdeencnenndeanendts 2,000,000 7,080,243 72,236,208 100 500 - 20 
Guardian.... 500,000 543,670 3,751,537 100 165 175 nn 
MI ccctintnicsineuiecaeesshaehninteesotesesens 500,000 910,213 6,656,239 100 260 275 10 
Home Trust Co 750,000 298,363 1,556,936 100 105 110 es 
NN BP oriiicdancoscxscgetnastcsassiceaseonsibessione 500,000 665,343 2,168,101 100 135 ; 
Italian American Trust Co...............00.066 500,000 38,397 685,775 100 75 100 aad 
i ondinsatcinctsssegateeseiutsceciin 500,000 1,800,909 13,498,186 100 450 See 12 
Knickerbocker Trust................. ... 1,200,000 13,770,546 35,456,391 100 295 305 as 
Lawyers’ Title Insurance & Trust........... 4,000,000 5,858,606 11,072,853 100 230 ney: 12 
OMIM... 1c ca acnoken san pceasennsiecaaeagackeuseesthe 750,000 428,034 8,502,624 100 165 175 ps 
Long Island Loan & Trust...............scesss« 1,000,000 2,035,089 7,856,916 100 275 295 12 
IIs scan codsconsndatecasssncn tances) bs oseces 1,000,000 2,330,202 17,760,827 100 350 400 12 
INTE id, sn canssacadacusssbacwacseennencchs sane 2,000,000 7,334,815 50,047,514 30 725 as) ee 
MPN ccasninssusbstnaescevisevecacnetnceskenes 2,000,000 7,975,953 21,332,218 100 510 Fa 24 
da ai ccaccscpknsnupucearsiiensnsatdsdetsonbinss 2,000,000 7,486,366 32,994,671 100 425 ae 20 
BETIS BITIAIOD, ...csrcccisscccseseccosdvcesecsoeses 500,000 361,968 6,751,371 100 120 135 8 
Nassau ...... Sica abectakabeiininsawih oRGhahadiodh 500,000 427,440 5,970,659 100 165 180 8 
) eee OE een renee 1,000,000 4,188,110 36,924,094 100 1100 1125 *40 
he WO OE PUD onc iiccccscastesiscsscan's:s . 8,000,000 10,428,168 48,226,842 100 575 ve 32 
SI ands nsccncnachacanpetassengabencenunoaiudiaies 1,000,000 1,437,930 17,222,126 100 270 280 12 
I AOI ciinlacorincnscicacctanonsuieensececs 500,000 167,989 1,368,384 100 125 135 a 
RON sis iat sentenced talanekscys sincsoaaskcortahe 1,000,000 1,382,953 13,613,672 100 325 Pali 10 
Title Guarantee, & Trust ........:......ceccccces 4,375,000 8,762,541 22,828,603 100 415 Ae 16 
UGMO CIO. OF MMNCEIOR 6. 5... cccsncncssccossicnies 2,000,000 6,359,390 23,015,991 100 295 305 ai 
fo POOPIE LR OLA OPO TOOH COTE TA AR 1,000 000 = 8,179,979 53,387,408 100 1050 1075 50 
] AP, tes UNO UO NOE, 65) ds sscconscnnssecgbaskeonee 2,000,000 4,571,684 26,101,473 100 300 375 *20 
| BT I i as snsibhn seis csacosascoassannacsens 2,000,000 18,796,692 68,443,577 100 1125 . 1175 50 
MT NIN cok 2.3 swcaasiciadecstoascentek 1,000,000 1,625,656 7,202,027 100 250 265 8 
IN i sais sccbdcbucdsansesesisranpooesedacins 500,000 = 1,220,251 9,156,704 100 400 a 12 
TRI So. o's rake aed wceve ddcckes oo. 700,000 349,281 Senkcoee 100 80 100 i 
OUT ia ieanistsenichiienigiessoingeectoinshclieaanden 1,000,000 437,079 8,446,563 100 = 130-140 6 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 
ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Surplus and 
Undivided Par Bk. 
ry *. NAME Capital Profits Deposits Value Div. Value. Bid. Asked 
Bankers Trust Co............. $500,000 $230,456 ———-—— $100 16% 146 168 171 
Broadway Saving & Trust Co... 100,000 35.100 $497,500 100 8% 185 140 150 
Commonwealth Trust Co....... 2,000,000 4,212.911 7,697,643 100 16% 311 117% 120 
Farmers & Merchants Trust Co.. 100,000 8,502 223,636 100 103 100 § 103 
Jefferson Gravois Trust Co .... 100,000 14,558 260,079 100 ~~ 114 110 115 
Lincoln Trust & Title Co....... 500,000 29,044 ee 100 105 -—— —- 
Mercantile Trust.............. 8,000,000 6,600.717 20,401,487 100 §=620% 320 $23 325 
Mississippi Vallev Trust....... 3,000,000 5,332,105 15,849,437 100 §=616% 278 289 201 
St. Louis Union Trust......... 5,000,000 6,652,863 21,706,134 100 16% 2388 375 93880 
Title Guaranty and Trust...... 1,500,000 782,016 —— 100 152 50 55 
Trust Co.of St. Louis Co....... 200,000 © 127,262 243,041 50 12% 63 90 99 
Vandeventer Trust Co......... 190,000 12,500 247,106 100 ' 23 90 105 
~ West St. Louis Trust Co,....... 100,000 7,737 248,321 100 =—— 107 110 §8 120 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and . 
*Authorized Undivided *Last 
Capital, Profits, Deposits - Sale. *Date 

$200,000 $126,573 $418,864 152 11-18-08 
500,000 66,681 391,457 31 5-13-08 
Central Trust and Savings.................... 750,000 388,204 3,129,381 70 6-30-08 
Chelten Trust Co 200,000 108,136 561,182 75 12-9-08 
Colonial Trust 250,000 270,787 910,807 9-21-08 
Columbia Ave. Sav. Fund, Safe Dep. T.&'I’. 500,000 335,346 2,227,675 11-25-08 
Commonwealth Title Insurance & Trust..1,000,000 1,263,085 5,705,192 12-9-08 
Commercial Trust 1,843,575 9,490,259 10-14-08 
Continental Title & Trust Co.................. 1,000,000 256,470 3,467,689 5-13-08 
Empire Title & Trust Co 500,000 6,557 250,572 10-15-07 
MenteMDlO TTUSE CO. > .......06505 .ccceccocscscnees 1,000,000 279,146 2,416,449 11-18-08 
Excelsior Trust and Saving Fund 300, 00 50,607 914,811 5 5-20-08 
Fairmount Trust Co 50u,000 25,864 268,342 8-5-08 
Federal Trust Co 200,000 36,227 237,411 5-29-07 
Fidelity Trust Co 2,000,000 9,194,968 24,669,142 11-25-08 
Finance Co. of Pennsylvania 1st pref 1,707,100 12-2-08 
Finance Co. of Pennsylvania 2nd pref...1,786,100 1,648,034 1,318,212 11-18-08 
Frankford Real Estate, Trust & Safe Dep. 125,000 190,910 1,810,393 10-28-08 
Franklin Trust Co 200,000 . 84,306 573,105 7-15-08 
500,000 262,065 2,063,813 7-15-08 
Germantown Trust 600,000 695,940 3,845,807 10-12-06 
Girard Ave, Title & Trust 200,000 123,233 636,904 7-19-08 
I UNS GI on. cs cccccecseccscccccascecsvces 2,500,000 8,956,149 33,514,361 10-14-08 
Guarantee Trust and Safe Deposit..........1,060,000 640,496 4,965,038 10-4-08 
Hamilton Trust Co 500,000 152,064 1,357,760 9-18-08 
Holmesburg Trust Co 125.000 28,475 198.679 12-18-07 
Industrial T,ust, Title and Savings........ 500,000 767,809 4,243,037 7-29-08 
Integrity Title Ins., Trust & Safe Dep 500,000 885,606 3,344,421 4-8-08 
Investment Co. of Philadelphia.............. 2,000,000 1,083,378 1,319,434 . 7-11-98 

Independence Trust Co. ; 600,000 18,079 3,970 

Kensington Trust Co 150,000 15,280 341,355 
Land Title & Trust Co 2,924,420 7,353,882 11-16-08 
Logan Trust : 500,000 135,374 965,614 10-28-08 
Manayunk Trust Co 250,000 163,470 1,097,849 ‘ 10-14-08 
Market St. Title & Trust Co................00. 250,000 37,480 385,413 é 5-13-08 
Merchants’ Trust Co 500,000 109,317 1,080,920 12-9-08 
Mortgage Trust Co. of Pennsylvania 500,000 316,304 109,455 10-31-06 
ETD, oo... cs anncdcocasdbenneuancceces 750,000 14,900 493,765 : 7-22-08 
Northern Trust Co 500,000 1,194,001 6,162,807 5-20-08 
North Philadelphia Trust...... ............... 150,000 66,271 906,306 12-2-08 
Northwestern Trust Co 150,000 97,708 1,105,206 8-21-07 
Pelham Trust Co 150,000 54,551 $98,921 4-29-08 
Penn.Co.forIns. on Lives & Grant. Annu.2,000,000 3,656,824 16,854,282 i1-4-08 
Peoples Trust 750.000 43,486 981.463 7-8-08 
Philadelphia Mortgage and Trust Co 1,000,000 73,062 47,883 H 10-14-08 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,840,442 7,700,108 9-16-08 
Provident Life & Trust Co. of Phila...... 1,000.000 4,016,792 8,980,225 11-13-08 
Real Estate Trust Co., Com ,500. 12-2-08 
Real Estate Trust Co., Pfd..................... 4,500,000 260,927 4,080,994 8-12-08 
Real Estate Title Insurance & Trust Co...1,000,000 892,129 3,327,298 6-3-08 
EE 2c lus cncacesinanatescdasccabe 200,000 60,475 528,213 8-21-07 
Rittenhouse Trust Co 250,000 57,952 437,193 9-28-08 
Tacony Savings Fund. Safe Dep., T.& T. 150,000 129,098 560,181 5-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 197,717 1,356,546 4-15-08 
Trust Co. of North America 1,000,000 367,316 2,654,462 6-18-08 
Union Trust Co 500,000 109,711 1,545,256 11-25-08 
United Sec. Life Insurance & Trust Co...1,000,000 792,308 1,406,513 10-7-08 
Wayne Junction Trust Co 160,000 50,797 221,774 6-3-08 
WEEE ETUSE CO........0..c.c0cceccenccocosccess 1,000,000 1,088,987  4.464,594 12-2-08 
West Philadelphia Title & Trust Co 500,000 349.986 2,659,366 9-2-08 


LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legalinvestments 
for savings banks, trust funds, etc., in the several States. The information is strictly up-to-date. 


For Copres ADDRESS 


Trust Companies Publishing Association, {5 William St., New York City 
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TRUST COMPANIES 
CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Surplus 
an 
Authorized Undivided 

Capital. Profits. Deposits. Par. Bid. 
American Dep. & Trust Company........ $125,000 $62,549 $662,609 100 ree 
ORGS ee FO oo oscdsc.ctitecsnahooccsctiashoce 127,350 ie ee 100 70 
CRIME CBG GIGS, oc inckcncceciascchececsseccecesse 150,000 49,997 386,781 50 65 
CORUNA Oi ois cece cscdiscccccscavccciticcs 4,000,000 6,146,933 8,385,419 100 265 
Commonwealth Trust Co .............sccccecees 1,500,000 1 "439, 143 2,087,359 100 160 
COMBEBIEEE CUBS OO... ..cccccccscccccccccccdsccs 437,800 "129, 141 294,666 100 98 
East End Sav. & Trust Co................ceceee. 250,000 127'201 820,036 100 125 
Fidelity Title and Trust Co.................0. 2,000,000 5,140.943 10,178,274 100 490 
Franklin Savings & Trust Co.................. 192,300 47,638 220,708 50 tn 
Guarantee Title & Trust Co................000. 1,000,000 874,914 4,362,545 100 160 
SINEMA UNS, Cid cece ckwckpocseccnsoabiighe 186,275 101,286 109,808 25 40 
Hazelwood Sav. & Trust Co................0.- 165,400 94,241 409,150 100 15714 
Hill Top Savings & Trust Co..................- 150,000 48,612 435,237 50 “<3 
Land Trust Co.. Lada Ae SEES 500,000 103,964 845,886 100 
Mercantile Trust ‘Co... ii carasioeschsesetsinodans 701,900 237,204 401,313 100 
Merchants’ Sav. & Trust Co................000. 250,000 79,958 203,911 50 
Metropolitan Trust Co..................ccscssess 125,000 20,903 174,637 100 
Oakland Savings & Trust Co................... 200,000 152,796 523,521 100 a 
UN OUND s 6s 55s ccccccsh¥ivecesccsccsenes 250,000 99,461 781,100 100 120 
MUUURE TEUSE OO, opis sccscccccnsecesapecactsce 2,000,000 4,221,420 8,852,166 100 380 
Potter Title & Trust Co.............cccccoscssees 254,700 24,258 183,061 100 ie 
Real Estate Trust Co..............cccccccssssesese 2,000,000 2,068,389 — 100 Sis 
Safe Deposit & Trust Co...................0c000s 8,000,000 7,807,592 = .......co- 100 310 
See PEED TUBE OO... .......cccccescscsccccecase 125,000 21,598 "358 ,256 100 - 
SERINE. A PRBE OO, os. i ncascucasccesscnvences 300,000 81,241 578, 172 100 110 
MIE FEMOG OO sais eo ccscceccsdcocscnvecces* . 125,000 8,223 57,062 100 Age: 
ET CN Le. . ccccatssacheatecsebases 1,500,000 24,926,971 24,741,983 100 2500 
Washineton Trust Co. .......ccsssecscccesee oe 125,000 23,622 402,167 100 aa 
West End Sav. Bk. and Trust Co............. 125,000 279,771 1,072,220 50 =: 150 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total 

Capital. and Profits. Deposits. Par. Bid. 
Bilawbeny Trast: Go. ..sic.ccccscivscscccscscaties $700,000 $277,075 $2,336,621 100 133 
Be Te. , Be REED. cccctsccciccccscsisvcss 1,000,000 1,052,540 2,946,448 100 275 
Manchester Sav. Bk. & Tr. Co..............00. 250,000 67,710 683,174 50 61 
PONENTS. PRUNE OOo fics ccsccctanscdesecsecie 150,000 78,754 605,009 100 baa 
Real Estate Sav. & Trust Co. ..............c0600 200,000 129,265 1,221,249 100 138 
Workingman’s Sav. Bk. & Tr. Co...... ...... 100,000 657,117 3,208,486 500-3875 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Gross 

Capital. Surplus. Deposits. Par. Bid. 
American Trust Co.............-.sessseeeeee-e1,000,000 $1,967,813 $11,390,228 100 as 
BONE TRORND THUBE OOS «50s. sosctsnccvecsancceccess eee 638,708 5,224,967 106 * 
PTE NEO ais. ci snegocnsch Bacesncceees 347,355 3,376,576 100 185 
Boston Safe Deposit and Trust Co. ......... 1,000, 000 2,760,790 12,529,262 100 * 
CHE FIG Os vss ccc cctsescicecccstesccaskcsbadanede 1,500,000 3,268,369 25,269,862 100 325 
OGIO EUG Ciao ossssscccccccccctscccncsbbons 100,000 35,100 441,743 100 120 
Commonwealth Trust Co .............cccceseees 1,000,000 854,718 7,822,008 100 160 
SION «5-252 cécbanbadsacosecaamenososkecets set 200,000 10,703 659,293 100 “% 
eS oiisics cscshiesacssncastsvesbibioanses- - 250,000 14,158 580,092 100 
IE I ods vase onccnsecanscoesosanses 500,000 222,297 2,736,432 100 Prine 
International Trust Co..............0.cccccsscses 1,000,000 4,286,925 11,290,642 100 > 
i aide ai ccebbicasenenspeacoine 200.000 22,412 1,498,962 100 100 
Mattapan Deposit and Trust Co.............. 100,000 120,398 1,301,831 100 140 
Mechanics Trust Co............ SOREL 500,000 148,580 1,687,473 100 Sms 
New England Trust Co..............csssecesseees 1,000,000 2,361,742 18,313,674 100 as 
CU SIRIINY THUBE. 00. 5... cccecsccccccsccsscccces 1,500,000 6,264,546 48,558,718 100 600 
IR I IO oka ccccccecsaccdesckscecscesece 200,000 186,315 2,449,634 100 200 
State Street Trust Co................cecee0. s.eeee 600,000 823,127 9,876,137 100 si 
United States Trust Co....... I ae 200,000 669,182 4,890,362 100 300 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
“Stock can only be bought and sold through Board of Directors. 
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TRUST COMPANIES 


Third and Revised Edition Just Out! 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P. A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
“ become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








CARNEGIE TRUST COMPANY’ 


115 BROADWAY, NEW YORK 


STATEMENT OF CONDITION AUGUST 1 


ASSETS 
Cash on Hand _; 

Cash in Bank 

State'and City Bonds 

Stocks and Bonds 

Loans, Demand and Time. . 

Bills Purchased 

Foreign: Exchange 

Mortgages 

Equipment 

Accrued Interest (Estimated) 


T,515+702,04 
850,400.00 

+ 3:3357502.98 
2,836,019.99 
242,536.31 
40,000.00 
144,669.42 
75:747-57 

$12, 195,514.46 


Commenced Business, January 2, 1907 


- Steel Bonds. Trust Account .~. 


, 1908 
LIABILITIES 
, s $1,500, 000.00 
750,000.00 
180,005.80 
71,881.11 
8,7751441.86 
24,850.00 
25,103.19 
868,932.50 
$12, 195,514.46 


Undivided Profits. 
Acceptances . 4 


Reserve. for Taxes 
Accrued Interest (Estimated) 


OFFICERS 
CHAS. C.. DICKINSON, President 


JAMES ROSS CURRAN - - Vicé-President 
FRED. H.. PARKER. -. <* Vice-President 
ROBERT L. SMITH - +. --- Secretary 
PAUL H. SHERIDAN -  - =. Treasurer 


LEVESTER G. BALL 


STANTON.C. DICKINSON. = 
ROBERT B. MOORHEAD = - 
LAWRENCE A. RAMAGE = 
ALBERT E. CHANDLER - 
Auditor 


Ass’t Treasurer 
Ass’t Secretary 

“Trust Officer 
Ass’t Trust Officer 


J. G. WHITE & COMPANY 


“INCORPORATED 
ENGINEERS, CONTRACTORS 


43-49 EXCHANCE PLACE 


ENGINEERING DEPARTMENT 


“Reports madé on Blooteig Railways, Electrie Light and 
Power riooatae. Steam Railways, Irrigation Systems 
etc.,.etc,, for Trust Companies, Bankers and Investors. 
Separate Mechanica. Electrical, Civil and Hydraulic 
ring Dep: artments. Acts as Consulting or Super- 

g Engineers for work embraced in:any ofits. depart- 


the step DEPARTMENT 


Electric Railways, Electric Light and Power Plants, 
eas Works, Water Works, etc., operated. 


“ments 


Lendon Correspondents : 


NEW YORK, N.Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power ere 
Water Power Development, Steam Railroads, Water 
Works, Gas Warks, levightion Syerenin, etc., etc.. Com- 
nace 8 Contractors Plant available for all kinda - of 
wor 


FINANCE DEPARTMENT. 
Assistance given in financing meritorious enterprises. 


Canadian Correspondents : 


J. @, WHITE & COMPANY, Lid, GAMADIAN WRITE COMPANY, Ltd, 


® Cloak Lane, Cannon Street, London, E..C. 


Sovereign Bank Bidg., Montreal, — 


Principal Philippine Office, Manila, P. |. 





WE BUY, SELL AND APPRAISE 
SEASONED BONDS 


‘Government, Municipal, Railroad and Public utility Issues 
Exclusively 


FINANCIAL, ENGINEERING~ AND LEGAL CONNECTIONS 
“OF THE -HIGHEST. CHARACTER; A COMPREHENSIVE 
ORGANIZATION ANCLUDING -PERSONAL -REPRESENTA- 
TION IN--ALL AMERICAN. BOND MARKETS, AND .MANY 
YEARS OF SUCCESSFUL. EXPERIENCE, ENABLE US TO 
OFFER TO TRUST COMPANIES A ser etoor INVEST-= 
MENT © SERVICE. : : 


Gonkssbotocnes isoreiig 


N. W. HALSEY & CO. 


; BANKERS 
49 Wall Street - NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO 


THE PHILADELPHIA TRUST 


Safe Deposit and Insurance Company 
413-415-417, CHESTNUT ST., PHILADELPHIA, PA. 
Capital, $1,000,000 Surplus, $3,000, 000 


Acts as Executor, Administrator, Trustee, Assignee or Receiver, 
Guardian, Committee, Agent, etc. 

Trustee for Corporation Mortgages; Registrar or Transfer Agent, 
‘Pinancial Agent for Charitable or other Corporations. 

All Trust Investments are. kept ‘separate. and apart from the 
Company’s. Assets. 


- Interest allowed on Individual and Reserve Accounts. 


WILLIAM L. DU BOIS, President ee CARTER, Asst: Treasurer _ 
ROLAND L.* TAYLOR, -Vice-President ‘HOMAS B. PROSSER; Real Estate Officer 
EDMUND. D- SCHOLBY, Secy. and Treas, HARRY STEWART, Asst. Real. Bstate omicer 
HENRY B,- HELFFRICH, Trust Officer . . 


DIRECTORS 


William ¥ Grant y : Wiliam H, Lamber Edward T. Stotesbury 
William 1. DuBois Jo) 3 N. ‘Parker Shortridee James. C,° Broo 
gonn: "Story Jenks Samuel . Y. - Heebner Wiliam W. Frazier —, mound i. Taylor 


© 
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